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Many fires reported as ‘‘cause unknown" actually are due to spontaneous com- 
bustion. They start themselves from paint rags, oily cleaning cloths or mops. The 
material heats up internally from chemical action—and then bursts into flame. 
Play safe! Keep oily rags in metal containers with tight covers. 


the founding of the Aetna 
in 1819...through wars, con- 
flagrations and depressions 
.. no policyholder has ever 
suffered loss because of 
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AETNA INSURANCE CO, THE WORLD FIRE & MARINE INSURANCE CO. 


THE CENTURY INDEMNITY COMPANY PIEDMONT FIRE INSURANCE COMPANY pany to meet its 


obligations. 
This advertisement also appears—in color—in Time, Newsweek and the 
United States News. W. Ross McCain, President. 
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Editorial 
Fy [_—— 
Welsh Warns of Tighter Money Di 
Your National Association of Insurance credit accounts you may shortly find your- Cr 
Agents is always trying to assist you in the self in trouble. We wish to help you avoid ‘ 
sound and successful operation of your those errors that may cause some of you to 19, 
Agency. We have at various times called to be hurt financially, and by not exercising 
your attention new and constructive meth- proper credit precautions also injure your N 
ods of handling your business, and issued clients... a 
patron of impending conditions which In many cases it is just poor judgment on i 
might adversely affect your business. As the our part in accepting the risk without 
cycle of economic trends swings out of the making the proper credit arrangements to nual 
era of flush and easy money into a period of fit the character of the risk. Too many times ~in4 
no erased = greater oh “ia we forget the collecting of the premium and yan 
usiness, 1€ 1s well for us to remind you that dream about the commission involved. We form’ 
7OU Mum pey Greater siention to your should be reasonably sure the premium is eter 
wee epe — me ings rn voptea going to be paid to us when we make the it wa 
ne Yer SCOURS TEM CRY MSY BOC De- sale. A little care here will save a lot of Pe. 
come delinquent. msi tomes pov 
; gas , | it is 
We are gradually but surely approaching This is my Fall message to you. It is a tie 
a period of tighter and harder money condi- serious challenge to you to do your part in secer 
tions. Already there are many indications avoiding collection problems in your agency. x 
that parts of the country are already in that I sincerely hope that you will heed my warn- “4 
period. Competition, particularly price ing to the end that you will be saved many an 
competition, will increase and cause the care- premium dollars,-and at the same time render eg 
. . ° . ‘ ; , ; tfy’s 
less agent considerable trouble in securing a real service to your client. yb 
business and in collecting premiums. . indus 
; es ' bs oa WILLIAM P. WELSH, President A re 
Your National Association believes it is — yee pe 
greater credit care, and to render more careful Want 
and thoughtful service to your clients. We iti ai a i te a a sina Th 
believe that unless you carefully watch your ia oes anaemia . cnent 
sub 
ualty 
— 
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Dineen Answers 
Critics of Study on 
(921 Profit Formula 


McCullough Report Not 
a “Menace” to the 
Industry, He Says 


NEW YORK — Speaking at the an- 
nual dinner of General Brokers Assn. 
here, Superintendent Dineen of New 
York replied to recent attacks on his 
department’s study of the 1921 profit 
formula. To protect the public interest, 
he said, the department wants to know 
whether the formula is as good today as 
it was then. 

With Congress looking over the 
shoulder of every insurance _commis- 
sioner, and second guessing their moves, 
it is necessary, he stated, to have figures 
to support every decision so that the 
entire record can be documented. That 
record must show that no arbitrarily 
adopted rates are being used, he said. 


Defends McCullough Report 


The McCullough report is the first 
step, he said, in a lengthy study of fire 
company profits and his department 1s 
now preparing an answer to the indus- 
tty’s reply to the report. He denied that 
there is any “alarm” on the part of the 
industry in regard to this study, and 
said that there was no “menace” either. 
A reasonable formula must be reached 
and his department intends to continue 
studying the problem until a solution to 
the problem is found. 


Wants Supporting Figures 


The profit loading in some fire insur- 
ance rates runs as high as 8%, he com- 
mented, contrasting this with the rates 
submitted by National Bureau of Cas- 
ualty Underwriters where the 
profit loading averages from 2 to 4%. 
On matters affecting the public 
interest, his department is not one 
to take things on faith alone, 
he stated, adding that he wants fully 
documented data. This will enable him 
to welcome any congressional commit- 
tee that wants to investigate the insur- 
ance business and prove to it that arbi- 
trary and non-competitive rates are not 
foisted upon the public. : 

His department is neither bureaucratic 
nor arbitrary, he said, and makes a thor- 
ough study of problems presented to it 
before making any decisions. As an ex- 
ample of this, he said that in preparing 
its uniform accounting regulation, his 
department had employed 15 account- 
ants, examined 291 companies doing 
business throughout the country in the 
fire and casualty field, and then served 
notice to 520 companies that public 
hearings on this subject would be held. 
The McCullough report was prepared 
after a similar study of industry pro- 
cedures, and although it is not the final 
answer to the problem, with it and the 
National Board’s reply, his department 
hopes to find a solution. 


Interstate Underwriting 


Speaking briefly on the interstate un- 
derwriting situation, he said it appears 
that the companies are attempting to 
revert to a system of averaging specific 
tates which was abandoned 20 years 
ago, and that the New York department 
will not accept that decision without ex- 
ploring it further. Hearings have been 


Mutual Loss Men 
Criticize New Forms 


Call Wind Deductible 
Ambiguous, Hawkins New 
Group Chairman 


The Mutual Loss Managers’ Confer- 
ence at Chicago last week drew a rec- 
ord-breaking turnout of over 150 loss 
executives and adjusters and covered 
a variety of topics, with the new wind- 
storm deductibles in many states at- 
tracting universal interest. The group 
was virtually unanimous in criticizing the 
deductible clauses and endorsements as 
ambiguous and almost certain to cause 
trouble. in adjustments. 

The deductible clauses came in for 
criticism during the Friday morning 
panel on form changes and coverage 
problems, which proved so propular that 
an extra session was held Friday after- 
noon, The panel consisted of F. E. Bin- 
ninger, Indianapolis, Grain Dealers Mu- 
tual, L. E. Bronson, New Haven, and 
W. J. E. Webber, Memphis. G. S. 
Peich, Minneapolis, Hardware Mutual, 
was chairman of the panel. 


Concurrency Problems 


One of the worst features of the de- 
ductible rules, the loss men agreed, is 
the ambiguity of the clauses in cases 
where insurance is increased after the 
rule has gone into effect. It was felt 
this may produce awkward concurren- 
cies. There was also criticism of the 
ambiguity of the clause as to losses to 
property outside of buildings and every- 
one expressed hope that the clause will 
be rewritten. 

_The panel discussion followed a re- 
view by J. O’Connor, Cincinnati, 
editor “Fire, Casualty & Surety Bulle- 
tins” and associate editor THE NATIONAL 
UNDERWRITER, on recent form changes. 
Mr. O’Connor also took part in the 
panel. 


Sherwood Hails Cooperation 


D. B. Sherwood, New York, general 
adjuster National Board of Fire Under- 
writers, made a great hit at the Thurs- 
day luncheon with his account of how 
mutual and stock interests have coop- 
erated in adjustment work. He praised 
the mutual executives and adjusters for 
their unstinted cooperation and said the 
old days of trying to throw an inequi- 
table apportionment on a competing 
insurer must never return, for the good 
of the entire insurance business. He 
contrasted the difficulty the National 
Board experienced in 1934 in drawing 
rules for non-concurrent apportion- 
ments with the relatively easy progress 
of the recent agreement of guiding prin- 





scheduled to discuss the problem and he 
hopes to find a solution that will be help- 
ful to buyers and producers and fair to 
the companies. 

At the dinner, attended by more than 
700 producers and industry executives, 
George F. Sullivan, president of General 
Brokers Assn., awarded its gold medal 
to W. E. Mallalieu, general manager of 
National Board, for distinguished serv- 
ice to the industry. Mr. Mallalieu ex- 
pressed his gratitude to the brokers and 
accepted it on behalf of the board and 
its companies, and as an expression of 
interest on the part of producers in fire 
prevention and loss reduction. 

_ Francis R. Stoddard, former New 
York superintendent, showed plenty of 
humor as toastmaster while pinch-hit- 
ting for Judge Albert Conway, another 
former superintendent, who was unable 
to attend. Commissioner Harrington of 
Massachusetts was among those present. 





J. B. Bailey Heads 


Tennessee Agents 
NASHVILLE — John B. Bailey, 


Knoxville, was , elected president of 
Tennessee Assn. of Insurance Agents 
at the annual meeting here. 

Regional vice-presidents are Walter 
Greenspan, Chattanooga, for east Ten- 
nessee; Ray Ward, Sparta, for middle 
Tennessee; and Earl Seaton, Jackson, 
for west Tennessee; directors, Charles 
McLeod, Dyersburg; J. G. Holleman, 
Clarksville, and J. Ross Reed, Green- 
ville; secretary, Victor Hexter, Mem- 
phis; treasurer, W. P. Deese, Nashville. 

An overflow crowd heard James E. 
Powell, vice-president of Provident Life 
& Accident, declare “if the government 
social planners get what they want in 
accident and health insurance, believe 
me, they will never stop there.” 

“The Brookings Institute report, of 
which the social planners expected so 
much, did not prove favorable to com- 
pulsory health insurance—the United 
States has made more progress under 
volunteer insurance than any other 
country under compulsory health pro- 
grams.” 

Mr. Powell recommended to the more 
than 200 agents present that they main- 
tain their accident and health lines as 
a “diversification as valuable to the in- 
surance business as it is in farming.” 

Maurice Herndon, of the Washing- 
ton office of N.A.I.A., attributed the 
encroachment of consumer cooperatives 
on insurance as a “creeping paralysis 
used largely by the failure of agents to 
tell the story of private enterprise, and 
the nullification of good agents’ efforts 
by those who only pay their dues in the 
organization and ride along on the coat- 
tails.” 

Attendance at the convention was 
even better than the Memphis meeting 
two years ago, according to George 
Goss, association manager. ‘The 1949 
meeting is expected to be held at Knox- 
ville. 





ciples for dwelling contents losses, in 
which all interests were consulted. All 
such guiding principles, Mr. Sherwood 
said, must be arbitrary to some extent, 
but the advantage of uniform treatment, 
when voluntarily followed by all inter- 
ests, far outweighs any objections to the 
arbitrary feature. 

Mr. Sherwood reviewed the work of 
the mutual and stock interests in estab- 
lishing cooperating disaster adjusting 
organizations following a number of re- 
cent catastrophes and cited concrete 
examples of difficult situations cured by 
cooperation, 


Reed Tells of Work 


Prentiss B. Reed, prominent New 
York adjuster and past president Na- 
tional Assn. of Independent Adjusters, 
told of the progress of his organization. 
Started in depression days largely to 
combat the fight of bar associations 
against lay adjusters, the organization 
has far outgrown its original defensive 
purpose and is today a strong and sta- 
bilizing influence in the business. Mr. 
Reed told how the group has cooperated 
in disaster organizations and public re- 
lations work. 

B. S. Stake, St. Louis agent, drew 
many laughs during his talk on adjust- 
ments from the agent’s viewpoint. He 
said that a person finds out after a loss 
occurs whether he is a policyholder or 
an insured. While some company execu- 
tives tell an agent to keep out of loss 
adjustments, Mr. Stake pointed out that 
a current insurance company advertise- 
ment tells the public that it needs the 
local agent when a loss occurs. Actu- 
ally, he said, the wrong kind of agent 


Insurance Is 
Sensitive to New 
Political Swing 


Many Possible Trends Will 
Have Bearing on For- 
tunes of Insurance 


Insurance people, in following the 
tense and exciting election results were 
turning over in their minds what the 
new atmosphere might be from an in- 
surance standpoint. Whatever the fi- 
nal outcome in the Truman-Dewey con- 
test, it seemed certain that the results 
represented quite a swing towards what 


is currently being called progressive 
liberalism. 

Probably the most immediate trans- 
lation of progressive liberalism into ac- 
tion in a field intimately touching in- 
surance would be in the federal social 
security system. The election results 
put the Truman and the more radical 
proposals for extension of social secur- 
ity system in an entirely new light. 
Features that have been largely a mat- 
ter of academic discussion now become 
much more likely of enactment. 

Nevertheless, insurance people have 
learned to appraise the practical effects 
of social security developments on their 
business and while there is implicit in 
every broadening of social security a 
threat of eventual socialization, there is 
a good deal of assurance that insurance 
can learn how to live with and even 
profit by an_ extension of security 
through public means, 

Tangible changes in the insurance 
scene indicated by the election results 
are several probable important shifts 
in the ranks of the insurance commis- 
sioners. In Illinois there appears to 
be an excellent chance that Ernest Pal- 
mer may again be in office. He was an 
outstanding worker for Adlai Stevenson, 
Democrat, who was elected. Mr. Pal- 
mer was one of the main leaders among 
the insurance commissioners when he 
was in office. He made many a head- 
line and he served as president of Na- 
tional Assn. of Insurance Commission- 
ers. Indeed it was he that brought 
about a change in the name of that 
organization. It previously was Na- 
tional Convention of Insurance Commis- 
sioners. At any rate, it undoubtedly 
means the passing from the official scene 
of Nellis Parkinson, who has been the 
Illinois insurance director under the Re- 
publican regime. 

Also election of a Democratic gov- 
ernor in Connecticut would seem to in- 
dicate that W. Ellery Allyn would be 

(CONTINUED ON PAGE 24) 
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can spoil a settlement, but the right 
kind should be an important member of 
a team. 

Dean J. Wayne Ley, Columbus, pro- 
fessor of insurance at Ohio State Uni- 
versity, was the Friday luncheon 
speaker. H. R. Snoke discussed wind 
and hail damage to roofing materials, 
with slide pictures, and Marvin Bank, 
Minneapolis, Western Salvage Co., spoke 
on the latest developments in his field. 

H. D. Heath, Chicago, Northwestern 
Mutual Fire, chairman of the confer- 
ence, was in charge of the meeting, and 
F. D. Hawkins, Boston, United Mutual 
Fire, was elected to succeed him at the 
business session. It was decided to hold 
the 1949 session in St. Louis. 








2 


HteNATIONAL UNDERWRITER 


November 4, 1948 








—.. 





Insurers Agree to 
Confer with Agents 
on Wind Deductible 


BOSTON—Criticism of the fire com- 


panies for “bungling” their public re- 
lations and failing to cooperate with 
the producers betore making radical 


changes in coverages and rates, and 
differences with the Massachusetts com- 
missioner over the scheme to create a 
higher-rated class for drivers of auto- 
mobiles under the age of 25, dominated 
the sessions of the convention of Massa- 
chusetts Assn. of Insurance Agents here. 

Outspoken attacks on the extended 
coverage No. 4, calling for a deductible 


of _ $50 in windstorm damage cases, 
which had raged throughout the two 
days came to a sudden and surprising 


end near the close of the sessions when 
President Homer W. Jones of New 
England Insurance Exchange, scheduled 
to defend the companies’ position in the 
matter, announced that instead of de- 
livering his talk he would announce that 
at that very moment the companies had 
agreed to a conference on the subject, 
had called in the producers committee, 
and were at the time deliberating on 
the problem. The announcement was 
met with cheers since one of the princi- 
pal criticisms of the companies had been 
the discontinuation by the companies of 
long-standing joint conferences with 
the agents’ liaison committees. 


Harrington Defends Stand 


Commissioner Harrington, in his ad- 


dress before the convention, made 
known his opposition to the plan of 
segregating the 25 year old drivers, 


which had been proposed for the 1949 
automobile liability rate schedule. 

“The statistics upon which I was 
asked to establish a classification de- 
termined by age of driver did not in- 
clude the experience of all cars operated 


by those under 25 years of age,” de- 
clared the commissioner, “but merely 


on statistics involving cars driven by 
those under 25 years of age ‘resident in 
the applicant’s household.’ 

“IT am of the opinion that if an age 
classification is to be adopted it cannot 
be limited to drivers under 25 years 
of age ‘resident in the applicant’s house- 


hold’ but must include all drivers un- 
der 25 years of age, if I am to avoid 
the charge of unfair discrimination,” 


he said. 

Later the position of the commissioner 
was attacked by Gay Gleason, general 
counsel of Employers Liability, who 
insisted adequate experience as to young 
drivers had been submitted. He de- 
clared that there were 34,000 car own- 


ers in the assigned risk division, that 
80% of new owners since April 1 were 
so assigned and that one-half of the 
80% were car owners of 25 years of 
age or less. During 1948 most of the 
short term business was with young 
drivers, and the rate was not adequate 


to meet the experience. 


“Forty states now have an age classi- 
fication,” said Mr. Gleason. “The ex- 
perience on young drivers in Massa- 


chusetts shows that a 50% increase in 
their rates would have been justified, 
but the conipanies and producers were 
only asking for a 20% increase, to try 
out the plan. 

“There was no desire on the part of 
the companies to increase the overall 
premium income, merely to distribute 
the cost where it belonged. The pro- 
posed rate for youths meant that 65% 
of the car owners would have a lower 
rate in consequence, that 17% would 
have a 5% higher rate and 15% a rate 
10% higher.” 

Dana J. Lowd of Northampton, in 
his presidential talk, said fire insurance 
companies are bungling their public re- 
lations by making major changes in cov- 
erages and rates in a slipshod manner, 
without adequate explanation to agents 
or public, 

While he did not question the need 
for the new $50 deductible on wind 
coverage, he declared that the change 


At Cal. Blue Goose Luncheon 





Dignitaries at the Blue Goose lunch- president of the California association; 


S. C. Arndt, production manager of the 
Finn, Smith & Medcraft general agency 
of San Francisco and most loyal gander 


eon during the annual meeting of Cali- 
fornia Assn. of Insurance Agents. From 
left: John C, Stott, president National 
Assn. of Insurance Agents; William P. of San Francisco Blue Goose, and James 
Welsh, immediate past president. of F. Crafts, president of Fireman’s Fund 
N.A.LA.; William Glassick, retiring companies. 


Stitinenhe icthieaiiiieam Tells 
of Insurance Recovery 


ST. LOUIS—Stockholders of Mon- 
santo Chemical Co. have been advised 
by Edgar M. Queeny, chairman, that the 
$17,312,000 insurance settlement for the 
losses at Texas City will fall some $2 
million short of the cost of salvage, re- 


ERIM said the company “regards this 
consummation as preferable to the only 
alternative—long and costly litigation.” 
“Although it was believed that the 
insurance recovery would be adequate 
to replace the styrene monomer plant 
with a somewhat smaller capacity plant,” 
the Queeny letter states, “the property 
settlement of $13,362,000 will fall ap- 
proximately $2 million short of the cost 


habilitation, replacement of inventories of salvage, rehabilitation, replacement 
and improvements incorporated in the of inventories and improvements incor- 
new plant. , porated in the new plant. The differ- 

In a report to stockholders Mr. ence resulted from a smaller than an- 


a —— ————— ticipated recovery and a greater than 
ina hardly aude +a handl ed worse anticipated reconstruction cost, due both 
than it was in New England. to the rapidity with which the ‘plant was 

Not only did the companies fail to rebuilt and rising labor rates and ma- 


sound out the producers on probable tétial prices. pay 
public reaction, he charged, but they ‘After providing for expenses that 
also failed completely to furnish any COMtinued at the Texas City plant dur- 


ing its rebuilding, certain expenses to 
reduce loss, and applicable income taxes, 
a net of $1,097,195 was realized from 
use and occupancy insurance. Although 
this recovery applies to the year ended 
April 15, 1948, the entire amount will 
be included in 1948 income, as it was 
received this year.” 


Pittsburgh Phone Directory 
1948 Edition Is Published 


Copies of the 1948 Pittsburgh Insur- 
ance Telephone Directory have been 
sent to local subscribers by the National 
Underwriter Company. The 64-page 
book lists the fire, casualty and life of- 
fices and agents in the city alphabeti- 
cally with their phone numbers. The 
Pittsburgh book is one of similar books 
published by the National Underwriter 


answers to the question which the new 
departure was sure to bring from pub- 
lic and producers alike. 

He said he could not conceive of so 
important a matter being present less 
efficiently or in a manner to cause more 
confusion. He referred to the rating 
association’s announcement of the 
change in a manual revision, without 
explanation, received by agents a week 
or more after the effective date. 

“It is at this point,” he asserted, “that 
the rating association officials should 
have the assistance and support of the 
companies as an organized group in co- 
ordinating the many factors involved in 
so important an undertaking.” 


Didn’t Have Answers 


“Many questions and problems auto- 
matically occur to every alert producer,” 


he continued. “Did we at the time the Company for the following cities: Bal- 
changes were announced, have the an- timore-Washington, Boston, Dallas- 
swer to these questions and problems Houston, Detroit, Chicago, Minneap- 
which easily could have been antici- Olis-St.Paul, Philadelphia and _Pitts- 
pated in advance? We did not. burgh. Additional copies may be ob- 


tained from the Philadelphia office of 
the National Underwriter Company, 123 
- aeete Street, or the Cincinnati office, 
2 Fourth Street, at $1 per copy. 


“Did we have any suggestions from 
the companies as a group as to how 
best to present this new form to the pub- 
lic? We did not. 

“Were the necessary forms available 
for policy writers at the time the an- Film Syndicate Is Ir Is Insurer 
nouncement was made? They were not American Negative Film Syndicate of 
and are not one month later.” New York City has been issued a per- 

A resolution was adopted saying that mit as a multiple insurer by the Cali- 
agents and public are disturbed by the fornia department to insure exposed mo- 


complicated rules, rates and forms for tion picture films, developed or unde- 
extended coverage No. 3 and No. 4, veloped, including sound track and other 
and urging that every effort be made sound record used in connection there- 


in short order to bring about clarifica- with. 
tion and simplification. 
Attendance of 653 was the largest in 


history. 


About 20 members of Insurance Women 
ef St. Louls assisted in a driverometer 
test there. 


Sir EN, Slamwiatl 
to Retire from Top 
Post with Royal 


Sir James Dyer Simpson, chief gen- 
eral manager since 1944 of Royal, and 
Liverpool & London & Globe, will re- 
tire May 31, 1949, at his own request. 

Sir James began his association with 
L. & L. & G. at Glasgow, Scotland, in 
1904. After experience in offices of the 
company in England, Scotland and Ire- 


land, he went to Canada as deputy as- 
sistant manager at Montreal and man- 
ager at Toronto. After three years as 


deputy assistant manager at New York, 
he returned to the head office in Liver- 
pool in 1925 as assistant secretary. He 
Was named manager at London in 1929, 
and was appointed assistant general 
manager of Royal and L. & L. & G 
when the two companies were consoli- 
dated in that year. In 1932 he was ap- 
pointed a general manager, and in 1944 
chief general manager. 

Sir James was chairman of British 
Insurance Assn. in 1944-45, and is a past 
president of Insurance Institute of Liv- 
erpool and former chairman of Fire Sal- 
vage Assn. of Liverpool. 


Reports License Pressure 
Drives Insurers from Sask. 
REGINA—J. L. Wallace, a former 


local agent in Saskatchewan, who has 
“escaped” from that province to Que- 
bec reports Saskatchewan agents are 
forced to turn over a large portion of 
their business to the government insur- 
ance Office or face revocation of their 
licenses. This coupled with the fact 
that the government is promising higher 
commissions which are in the words of 
Mr. Wallace, “actuarially unsound,” has 
made the government the largest under- 
writer in the province. ry 

Where the rural agents at first pro- 
vided the bulk of the government busi- 
ness, the urban agents, under coercion, 
are rapidly being weaned over to the 
government side, Mr. Wallace reports. 

A number of agents have apparently 
moved out of the province. The fear of 
having licenses revoked for talking or 
acting out of turn x over the rest, 
the Canadian agent sa~ Government 
publicity has apparently convinced the 
average citizen that private insurance is 
unsound. 

Agents interviewed in 
stantiate these charges. 
their first consideration must be their 
own survival in the business, so that 
they are powerless to block insurance 
socialism. They opine that in three 
years there will not be enough private 
yusiness left in the province to make it 
worth the while to the companies to 
maintain offices there. There will not 
be another election for five years and 
some of the companies are expected to 
withdraw before then. Others will stick 
it out with skeleton staffs and if the 
socialists are returned to power will 
then call it quits. 


Regina sub- 
They say that 


Illini Society Hears Hamilton 


William W. Hamilton, executive sec- 
retary of .llinois Assn. of Insurance 
Agents, spoke on “Current Problems 
Facing the Insurance Industry” at the 
October meeting of IHini Insurance So- 
ciety at Urbana. } 

Mr. Hamilton said that the industry 1s 
yearning to take into its fold young 
men who want to make insurance their 
livelihood. He said that the insurance 
salesman is a thing of the past and 
has been replaced by an “insurance anal- 
yst.” 

The next meeting will 
university. 


8 at the 


be Dec. 


N. J. Club to Meet Nov. 8 

The annual meeting of the Insurance 
Club of New Jersey will be Nov. 8 at 
Yauch’s restaurant, Newark. President 
is Joseph Penchel. 
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WIND RIPS WAREHOUSE IN 





anit 
& BOMBAY the wind roars—tears up a warehouse... branches—in principal cities around the world. 
In Boston a small firm shudders. But it’s in no danger— * With complete coverage—fire, casualty, marine 
its foreign interests, foresightedly, were protected through —all classes of insurance except life. 
the American Foreign Insurance Association. Its loss will be * With research facilities to keep abreast of con- 
investigated abroad, and paid promptly here at home, in stant changes in foreign insurance laws, regula- 
hard American dollars, as the policy specified. tions, and currencies. 
That’s how American Foreign Insurance Association * With the combined strength and stability of 25 
works with American firms from coast to coast—firms with member companies—America’s finest. 
interests abroad. American Foreign Insurance Association * With payment of claims promptly, in full, and in 
extends the sound protection they must have to stay U.S. dollars, when assured so specifies in policy. 
healthy—backs and services that protection: As an agent or broker, bear in mind these facilities are 
* With more than 30 years specialized experience yours to use, for your greater profit! Write us for full help 
underwriting risks abroad. on specific risks. Remember—the foreign field is your 
* With more than 200 agencies—and 44 foreign new horizon—capitalize on it! 





AMERICAN FOREIGN INSURANCE ASSOCIATION 


830 MAIDEN LANE - NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 





COMPLETE 


INSURANCE 


COVERAGE IN FOREIGN LANDS 
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propriate gift by the officers and field 

* men of the states under his supervision. 
The group also sent 45 roses to Mrs. 
Lingenfelder. 

Mr. Lingenfelder is one of the best 
known fire insurance men in the middle 
west. He started with Fidelity-Phenix 
as an Office boy and was sent into the 
Illinois field by the late Charles Street. 
Later he was transferred to the broker- 
age department and finally to the 
agency department. He has charge of 
Ohio, Michigan, Indiana, Kentucky and 


CH: Lingentfelder 
Feted on 45th Year 
with America Fore 


C. J. Lingenfelder, assistant secre- 
tary of America Fore in the western 
department, was honored last Monday 
at a luncheon in celebration of his 45th 
year. with the company. E. A. Henne, 


vice-president, and other officers and Tennessee. 
department heads feted Mr. Lingen- Mr. Lingenfelder is a past most loyal 
felder, and he was presented an ap- gander of Illinois Blue Goose, and past 


president of Fire Underwriters Assn. of 
the Northwest. Two weeks ago he was 
elected president of the Life Members 
Society of the Northwest association. 
Inland Marine Claims Meeting 
Inspector Joseph J. Donovan and Lt. 
Jerome Murphy of the New York City 
police department will be guests at an 
educational forum of Inland Marine 
Claims Assn. there Nov. 9, They will 
discuss the practices and procedures of 
the lost property bureau, police depart- 
ment agency in charge of lost and 
stolen property. The dinner meeting is 
scheduled for the Cabin Restaurant. 
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of peace —a foe so successfully challenged by 
leading capital stock fire insurance companies 
that its ravages have been brought to 


a minimum, and fire insurance rates brought 
proportionately lower. 


On November 16, 1864, Sherman started 
his famous march to the sea, laying waste by 
fire, through grim necessity of war, some of 
the nation’s noblest. properties. But if fire is 


an ally in war, it is a constant foe in times 





‘The right to vote was not easy to come 
by— exercise it.’ 


1948—NOVEMBER hath 30 days 


1—-M.—@ 





‘ 
. 
,) 
‘ 
) 
s 
{ 
‘ 
1 
+ 
{ 
1 
. 
{ New Moon, 1:02 A. M., E. S. T. 
‘ All Saints Dap 
\ 2—Tu.—ELECTION DAY. 1920, first radio broadcast of election returns. 
3—W.— 1947, Ambassador John G.Winant committed suicide in his homeatConcord,N.H. 
| 4—Th.—1944, 4th term by Franklin D. Roosevelt sets record. 
M| S—Fr.—Don’t risk shrunken coverage! Check your property insurance today! 
. 6—Sa. —1860, Paderewski, Polish statesman-pianist, born. 
7—Su.—1918, false Armistice Day in United States. 
| 8-M.— First Quarter, 11:46 A. M., E. S. T. 
) 1892, Grover Cleveland elected President. 
{ 9—~Tu.—1872, Boston’s ‘Great Fire’’—776 buildings destroyed, losses $75,000,000. 
10—W.—1775, Congress authorized formation of U.S. Marine Corps. 
| 11—Th.—ARMISTICE DAY 
&}} 12—Fr. —1852, $5,000,000 fire in Sacramento, Calif. 
,}} 13—Sa.—1835, Texas proclaimed independence from Mexico. 
{ eae a now to review your property insurance with your Agent 
or Broker 
>| 15—M.—1806, Pike’s Peak discovered, 
1 16—Tw.—(@>) Full Moon, 1:31 A. M., E. S. as 
=’ 1907 Oklahoma entered the Union. 46th State. 
>| 17—W.—1869, Sucz Canal opened. 
‘ 18—Th.—1903, U.S. recognized independence of Panama. 
19—Fr.—1863, Lincoln delivered famous Gettysburg address. 
{ 20~—Sa.— 1947, Princess Elizabeth married to Lt. Phillip Mountbatten, Duke of Edinburgh. 
I} 21—Su.—1944, Cordell Hull resigned as Secretary of State because of ill health. 
|| 22—M. —1918, lightless nights ban lifted, 
|| 23-Te.— @ Last Quarter, 4:22 P. M,, E. S. T. 
24—W. —1637, New Haven, Conn., purchased from the Indians. 
{ 25—Th.—THANKSGIVING DAY ' 
| 26—Fr. —Your fire insurance Agent or Broker is your specialist. Heed him! 
L}| 27—Sa.—1929, 12 Oklahoma banks failed to open. 
1 28—Sv.—1942, 498 burned to death in Boston’s Cocoanut Grove night club disaster. 
29—M.—1929, Byrd reached the South Pole, 8:55 A.M., E. S. T. 
4 New Moon, 1:44 P. M., E. S. T. 
1 1835, Samuel Clemens (Mark Twain) born. 
. 
. 
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OBSERVATION for November: When replacement prices are rising it’s wise to keep 


close tabs on your property insurance coverage! 
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The Reliance Insurance Company Philadelphia National Insurance Company 
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SSK 
Deal youreelf’ inon 
“REPORTING FORM’ 
COMMISSIONS / 


Because most businesses have vary- 
ing values in property and goods on 
hand, they need coverage that fluctu- 
ates with and parallels the value of 
the property insured. You can turn 
this need into sales... with ‘“Report- 
ing Form” insurance. 

The chief advantage of this cov- 
erage is that there is never costly | 
over-insurance or dangerous under- 
insurance. The policy is not written 
for a fixed amount, but changes with 
the value of the property involved... 
with premiumi costs changing pro- 
portionately. The final adjusted pre- 
mium is based upon actual values as‘ 
reported, and therefore provides the / 
greatest possible economy. 

Another popular feature of “Re- 
porting Form” insurance is that it 
provides automatic coverage at new, 
locations. And, in addition, no phys-: 
ical inventories need be kept. Ability 
to report monthly an adequate value 
is all that is required to satisfy the 
conditions of the form. 

Spread the good word about “Re- 
porting Form” insurance, the policy 
tailored to your client’s exact needs 
... you'll find it popular and prof- 
itable! If you have any questions, 
don’t hesitate to call your local Fire 
Association field representative. 

Fire Association Group, 401 Wal- 
nut St., Philadelphia 6, Pa. Branches 
in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 


LIFT USEFUL IDEAS... 


for your local advertising 


from our insurance Calendar ad. 








Files New Interstate 
Plan; Dept. Still 
Holds Hearing 


The New York Fire Insurance Rating 
Organization last week withdrew the fil- 
ing on multiple location risks which had 
been in effect since 1929 and filed the 
plan of averaging specific rates within 
the state which has been approved by 46 
other states. This was, of course, sub- 
ject to approval by the New York insur- 
ance department. 

The insurance department has notified 

the rating unit that the hearing sched- 
uled for Nov. 4 will be held, despite the 
filing of the new plan. It also has 
pointed out that it is not possible to 
approve the plan as of Nov. 1, as re- 
quested by the N. Y. F. I. R. O. The 
law provides that a filing becomes ef- 
fective if not disapproved within 15 days, 
However, this is in case the filing is not 
accompanied by supporting data, and in 
this instance the department had asked 
for supporting data in its notice of hear- 
ing. In that case the filing becomes 
effective within 15 days from the time 
the suporting data is furnished. Hence, 
the effective date of the new multiple 
location risk filing is uncertain. 
_ The department also pointed out that 
its notice of hearing was not restricted 
to the 1929 schedule but made a broader 
calling. The old schedule took the aver- 
age of specific rates and applied dis- 
counts; the new takes the average with- 
out discounts. The department called 
for supporting data on the rates, not 
just the discounts. 

It is understood that in reiterating its 
request for supporting data, the depart- 
ment was much more specific than in 
its notice of hearing, that it asked for 
such things as past loss experience, al- 
lowance for profit and expenses, the 
consideration given to acquisition costs, 
conflagration, etc.; the premiums in the 
past and the effect of the new filing— 
all on a countrywide basis. 

The hearing was scheduled to be a 
closed one. 





Law Firm Reorganized 


The Indianapolis law firm of Slay- 
maker, Merrell, Locke & Reynolds has 
dissolved partnership and is succeeded 
by Slaymaker, Locke & Reynolds, com- 
posed of Burke G. Slaymaker, Theodore 
L. Locke, Hugh E. Reynolds. Emerson 
Boyd, William B. Weisell and Charles 
J. Barnhill. 

Clarence F. Merrell, former member 
of the firm, who recently returned from 
Nurnberg, Germany, where he served 
as a member of the United States tri- 
bunals, has resumed the practice of in- 
surance law at Indianapolis. 


Cox Is Wichita Speaker 


Emmett T. Cox, Western Actuarial 
Bureau, Chicago, addressed Wichita 
Assn. of Insurance Agents on the agents’ 
responsibility in fire safety program. Mr. 
Cox was in Wichita for the annual fire 
school of Kansas Firemen’s Assn. 





Herren Rejoins Army 


L. Herren, Jr., special agent of 
Fireman’s Fund in Allegheny county, 
Pa., has resigned to rejoin the army 
and Special Agents Carlton Timberman 
and Edward Campbell will supervise the 


group’s business out of Pittsburgh 
until a successor to Mr. Herren is 
named. 


Walter Ploeser Defeated 


ST. LOUIS—Congressman Walter C. 
Ploeser, chairman of the House small 
business committee and member of the 
general insurance agency firm of Ploe- 
ser, Watts & Co., Clayton, St. Louis 
county, was defeated for reelection in 
the twelfth Missouri district yesterday, 
unofficial returns indicating he lost to 
his Democratic opponent, Raymond W. 
Karst by about 14,000 votes with only 
seven precincts missing. 
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The American Insurance Co. 














om mM | one 5 E uture... 


The urge to know more about more things — this 
thirst for knowledge by free Americans — 
is a vital motivating force in our country’s progress. 


In every phase of American life there are 
opportunities to learn — our vast 

public school system, our great colleges and 
universities and our myriad training schools in 
every industry in our free enterprise system. 


Today, every educational facility is filled 

to capacity by young people eager to 

learn, eager to prepare themselves to take on and 
master the increasing problems of the years ahead. 


These young minds will produce the future wealth 
of America . . . and The American Insurance Group, 
through its 10,000 agents and brokers, will 

be ready to protect the real values of 

their endeavors by providing ever-improved and 
ever-expanding quality protection against loss. 


The Columbia Fire Insurance Co, 








Bankers Indemnity Insurance Co. 





The Jersey Fire Underwriters 





Newark, New Jersey 
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Shepperd Cal. 
Chief; Agents Ask 
Auto Rate Cut 


A. E. Shepperd of San Jose was 
elected president of California Assn. of 
Insurance Agents at the closing session 
last week. -H. E. Barnhart, Visalia, is 
the new vice-president, and Lorrin K. 
Carroll, Chico, was elected secretary- 
treasurer. 

Principal action of the delegates was 
adoption of a resolution urging Na- 
tional Automobile Underwriters Assn. 
to investigate the possibility of reducing 
auto material damage rates in California, 
The resolution noted that .rates for 
materia] damage as promulgated by 
N.A.U.A. have in the past been made 
effective long after the conditions re- 
quiring such revision were apparent. 
Experience of a number of companies 
seems to indicate a substantial improve- 
ment in the loss ratio on that business. 
If a reduction is found to be in order, 
the agents asked it be put into effect 
immediately, “thereby departing from 


the past practice of delay in making 
such change effective.” 

Commissioner Downey, in his talk to 
the California agents, said that the one 
branch of insurance that needs improv- 
ing above all others is A. & H. Until 
recently at least, no great volume of 
mail order A. & H. business has been 
obtained in California, but he said that 
in the last three or four months, several 
such insurers have been stepping up 
their activities in California. 


Blames Aggressive Element 


the trouble that has 
been caused by mail order operations, 
most of the complaints regarding 
A. & H. insurance have come in Cali- 
fornia from persons who have bought 
their policies directly from agents. There 
is much public dissatisfaction with the 
type and amount of coverage offered by 
several of the aggressive A. & H. insur- 
ers, he said. It is the very aggressive 
element that has caused the trouble and 
is giving the A. & H. business its some- 
what unsavory reputation, he declared. 

Once a man feels that he has been 
shabbily treated by an A. & H. insurer,, 
he is likely to develop a perpetual 
grouch against all forms of insurance. 


Regardless of 


Mr. Downey reiterated his belief that 
the way to reform is to require mini- 
mum standards for coverages and for 
benefits as well as the time for which 
benefits will be paid. 

There is a California statute provid- 
ing for approval of A. & H. policies. 
The only power that is granted the de- 
partment under this statute is to be sure 
that the policies are expressed in clear 
language. Although many policies have 
been rejected under this statute because 
they contain statements that would have 
been likely to mislead, Mr. Downey de- 
clared that the statute is not adequate. 
Very few people are going to read their 
policies and hence, requirements to have 
the contract expressed in clear language 
are not enough of a safeguard against 
misunderstanding and dissatisfaction. 
Disciplining Agents 

The department has had some suc- 
cess in disciplining agents who have 
misrepresented policies but this is lock- 
ing the barn after the horse is gone, 
he said. 

Mr. Downey feels that the same thing 
can be accomplished in A. & H. by mini- 
mum standards that is accomplished in 
other fields of commerce by such regu- 
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conditions, the convenient location of The 
“Kansas City” may often mean dollars-and-cents 
to you. Almost in the center of its territory, 

The “Kansas City” is only a few hours, at the most, 
from any of its agents. 


We’re prepared to give you fastest-possible 
service. Represent The “Kansas City” to 
build your business and reduce your worries. 


Veta 


President 
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| president, 
| treasurer and assistant secretary 


| Reynolds 
| George T. Holmes, 
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lations as the pure food and drug acts, 
statutes prescribing minimum weights 
for loaves of bread, etc. 

He declared it is better to forbid the 
sale of A. & H. insurance where cover. 
age and benefits are trivial than to lull 
purchasers into a false sense of security, 
A policy paying two or three dollars a 
week is of little value and there is little 
need for a man to buy protection from 
accidents of extremely infrequent occur- 
rence. 

Mr. Downey said that the policies 
with trivial benefits are the ones that 
eat up nearly all of the premium with 
expenses. 


Talk on Collections 


The last day’s meeting was opened 
with a discussion on collection methods 
conducted by G. C. Waldron and O. J. 
Brown of Insurance Credit Bureau of 
San Francisco. They called attention 
to the fact that many offices are Jax in 
regard to good collection methods and 
leave themselves open to a loss of cli- 
ents and premium income. 

he Haggerty, claims manager of 
Marine Office of America at San Fran- 
cisco, spoke on “The Key to Prompt 
Loss Payments.” He urged the agents 
to be familiar with contract provisions 
and to inform the assured what is not 
covered as well as what is covered. He 


‘/emphasized that prompt notice of loss 
| to the company with all details possible 
| is a big aid in better claim payments, 


A talk on “How to Write Insurance 
Letters and Get Results” was given 


| by Waldo Marra of University of Cali- 
| fornia. 


Every letter should be a sales 
letter intended to have the reader do 
what the writer wishes him to, Mr. 
Marra said. A letter should be written 
with the purpose of selling an idea. 


‘ Percy Bugbee, general manager of 
National Fire Protection Assn., an- 
nounced that N.F.P.A. will hold its 


annual meeting at the Fairmont hotel, 
San Francisco, next May 16-19. 
The morning session was closed with 


a discussion on UCD by Robert E. 
Murphy, vice-president and agency 
manager of California-Western States 


Life. Mr. Murphy declared that one of 
the important jobs is to increase profit 
in the business without an increase in 
the cost to the public. 

The William Menn award, presented 
each year for outstanding achievement 
by local associations, went to San Diego 
for the second successive year. Presen- 
tation was made at the banquet. 





Speakers for Ky. Agents’ 
Annual Meeting Announced 


LOUISVILLE — Kentucky Assn. of 
Agents has announced its 
program for its annual meeting Nov. 
15-16 at the Brown Hotel here. 

Guests will —_ John C. Stott, 
and George Du. R. Farleigh, 
of N. 
A. <> Bh 

Listed as speakers are Insurance Di- 
rector Thurman of Kentucky, Hugh D. 
Combs, executive vice-president of U.S. 
F.&G., on “The Agent Informs the Pub- 
lic;” Walter Meiss, assistant U. S. man- 
ager of London Assurance, on “What of 
Tomorrow?” Keen Johnson, former 
governor of Kentucky, now vice-presi- 
dent and director of public relations for 
Metals Co., Louisville; and 
manager of Ken- 
tucky Tax Equality Assn. 

There will be an open forum in which 
Fred C. Crowell, Jr., editor “Insurance 
Field,” will be assisted by a panel of 


| four experienced insurance men. 


_The dinner and dance will be the night 
of Nov. 15. Before the dinner National 
Surety will give a cocktail party. 


Darke County Agents Elect 


R. B. Cox of Ansonia, O., has been 
elected president of Darke County Assn. 
of Insurance Agents. Byron Klepinger 
of Greenville is vice-president, and V. S. 
Cassell of Greenville secretary. E. R. 





| Randall has been named trustee of the 
. state association. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


*” 


THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 


os 


NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 
as 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 


ORGANIZED 1870 


* 

MILWAUKEE MECHANICS INSURANCE COMPANY 
* 

ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 
w 

THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 
* 

COMMERCIAL CASUALTY INSURANCE COMPANY 

ORGANIZED 1909 


w 


PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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quently resulted in the misleading im. Pe} 


Sad Story of Aviation Insurance in ‘47 Told in Figures pression that the loss ratio was such I 
ower than it really was. J ns 


Figures on 1947 direct writings of ratio of 127.8, and aircraft passenger incurred losses, written premiums for gr tag soameae soared Ye - 13, 
stock aviation insurers prepared by liability 109.27. Hull crash losses pushed 1943-46 have been shown as fully put this line is not a big premium pro- | — 
statistical that ratio up to 76.43. For the first earned, while the written premiums for ducer. 1 i ae 
time aviation accident on individual and 1947 have been adjusted to an earned Aircraft peawersy damage Hability and 
sant whew ferwriters believe S™OuP became unprofitable. The acci- premium basis by applying estimated public liability showed ese eee 
veal why aviation un sre Arg a dent loss ratio of 73.44 was more than percentages. This averts the distortion did airport public liability and property 
that the business hit its nadir last year. 29 points higher than the previous high that arises when written premiums are damage, products, and hangarkeepers 
All of the four major classes of business for the saat Sve years which was 53.85 divided into the paid loss total ‘which liability. Premiums on these _ lines, 
written show unprofitable loss ratios. in 1945. , generally results in a much lower loss however, do not contribute much to the 

Hull ground coverage showed a loss To reflect the proper relationship to ratio figure. In the past this has fre- total volume written. 
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“leases: tomees ones esa Stojentin Named Insurance J j;oug! 
including including Loss inc luding ine luding Loss . availa! 
Net direct allocated giieemsed reserve Net direct allocated allocated reserve Head of Admiral Corp. wages 
Policy premiums claim claim Dec. Loss | Policy premiums claim claim é Dec. — Loss 7 mid : wee’ 
Year earned* expense expense 31, 1947 ratio Year earned* expense expense 31, 1947 ratio Harold N. Stojentin, who has been ior 4 
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Personnel Problems Bother Many 
Insurance Firms Today 





— 

Company executives who are watch- 
ing with satisfaction a turn for the bet- 
ter on the financial side of the business, 
gre now directing more and more of 
their attention to the personnel prob- 
lems within the industry. There is a 
growing feeling in top management 
ranks that the depth of man power is in 
an unsatisfactory state. Inflation has 
brought about a serious depletion of 
available men willing to accept insurance 
wages and the companies are searching 
for a way to bring new talent into the 
business. 

Many of the companies are complain- 
ing about the caliber of the material now 
at hand and find that when they go into 
the market they are unable to get what 
they want. Now that premium volume 
increases seem to be leveling off, the 
companies would like to pay more at- 
tention to their agents, give the service 
that they used to give before the war. 
But they find that snarls over detail 
work in the office and a lack of com- 
petent manpower prevents their doing 
this. While there is a lack of promis- 
ing young men, management is further 
burdened by a constant stream of fe- 
males flowing through the stenographic, 
policy writing, and other departments to 
the extent that complaints have arisen 
that it takes several persons to accom- 
plish the job that one steady employe 
was formerly able to do. 


. 


Raise Sights on Starting Pay 


In attempting to meet the need for 
capable replacements, some companies 
have raised sights considerably on what 
they will pay a college graduate. It has 
been discovered also that the old ideas 
of apprenticeship are outmoded in many 
respects. Department managers fre- 
quently find that where an employe used 
to spend three to five years as a map 
clerk, he can now be put through that 
department in a year or less and become 
an assistant examiner and do a decent 
job. 
However, this change has brought 
about some new problems as it affects 
the morale of older employes. They 
complain that a young man today be-| 
comes an assistant examiner in 18 
months whereas it took them five years 
to achieve that distinction. The new 
man is getting salary increases and a 
rate of pay that formerly took a long 
training period to achieve. There is 
developed an ill feeling between the 
older employes and the new men in 
the business. Sometimes the older man 
is resentful of the company and passes 
his attitude along to the trainee. 

Moving young men along at a faster| 
rate has sometimes caused the older 
employe to keep an eye open for better 
opportunities and they have left their | 
jobs for greener pastures in the agency | 
ranks or with other companies who are| 


in need of experienced help. 


Starting salaries with insurance com- 
panies still are the big factor. When} 
representatives have gone to colleges 
that do not feature insurance courses | 
they say they have been laughed off the 
campus. It is discovered that univer- 
sities have advised their students to steer 
clear of the insurance business as it has 
a teputation for low pay. A recent ar- 
ticle in a Chicago newspaper surveyed 
the salaries of graduates of the Illinois 
Institute fire protection engineering 
course. It showed that these graduates 
average a considerably higher salary 
than insurance firms can offer, and many 
of these of this blood that used to re- 
vitalize the industry have gone into 
other lines. 

With the realization that higher wage 
scales, the draft, and the defense pro- 
duction will continue to drain off man-| 
power, management has begun to do a| 
selling job on its new employes. When 
4 good prospect appears he is watched 
and advanced as fast as his capabilities | 





permit. He is given responsibilities that 
keep alive his interest in his job and 
permit him to feel that he is a part of 
the organization. Companies sometimes 
say that they give a man problems that 
they know he cannot solve in order to 
keep him going at top speed. 

A number of companies have aban- 
doned the old idea of starting each new 
man in the mail department and then 


advancing him slowly through each line 
of work. They try to fit the man in a 
peg or two higher than before. It was 
discovered that fhe mail room was a 
source of much unpleasant public rela- 
tions. The young man beginning there 
in late years has decided that there was 
not much future in insurance and he 
went his way before there was any 
chance to move him along. 


An audience participation program will 





feature the Nov. 4 meeting of Insurance 
Women of Columbus. Ruth E. Phillips, 
membership chairman, is in charge of 
the program, climaxing a month’s drive 
for new members in which 21 members 
have been added. 
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Dress Heads Morris Agents 


Ferd J. Dress, Morris Plains, N. J., 
has been elected president of Morris 
County (N. J.) Agents Assn., succeed- 
ing C. J. K. Myers. Frank E. Swart, 
Boonton, becomes vice-president; Wil- 
liam E. Seely, Morristown, secretary. 

Philippine Islands, South America, 
Canada and 20 states in this country are 
represented in Nerth America’s school 


for agents which has just begun an- 
other eight weeks’ course at the head 
office. Edmund Ecclefield of LaChilena 
Consolidated came from Santiago, Chile, 
and G. Escalante, Alto Surety & Ins. Co., 
from Manila. 






























This intricate equipment appeared when we were thirty-seven 
years old. Lack of high-powered raising pumps necessitated 
these tricky ladders with their weird firefighting and lifesaving 
contrivances. The boys really had to be acrobats. 
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Because all property destruction is highly wasteful we have long watched and encouraged 


new ideas in firefighting and the development of modern apparatus. All insurance folks should 


preach and practice loss prevention. You and we have this responsibility and opportunity. 


Every 7 pe of Property Insurance for Industry and the Home. 























10 


HieNATIONAL UNDERWRITER 


November 4, 1948 





———s, 





Hemispheric Rally 
Termed Big Success 


The sucess of the second hemispheric 
insurance conference last week at Mex- 
ico City led to a launching of plans for 
future conferences. The next meeting 
will be in 1950, probably at Santiago, 
Chile, and the permanent committee will 
meet in 1949 at Havana, Cuba. 

Delegates at the meeting again took 
a strong stand in opposition to govern- 
ment entry into the insurance business. 
some advocating specific condemnation 
of government reinsurance monopolies 
but action was softened in order not to 
embarrass delegates from Argentina, 
Brazil and Chile. 

Amdéng the 52 resolutions considered, 
greatest interest centered on two major 
subjects: Government in the business 
and an improvement in efficiency and 
service by the companies. 

“Headquarters for the conference were 


in the newly-opened Hotel del Prado 
and the general sessions were conducted 
in the auditorium of the theater building 
now being completed Latino-Americana 
Life. 


Hold Informal Discussion 


Two of the sessions were devoted to 
informal discussion groups. The casu- 
alty talks were led by S. Bruce Black, 
president of Liberty Mutual and Jose A. 
Martinez Mendez of Cuba. Roy C. 
Grant, associate director of agencies of 
Sun Life of Canada, and Carlos Grend- 
jean, Argentina were in charge of the 
life and accident discussions, and the 
fidelity and surety group was led by 
Charles A. Hall, secretary of American 
Surety, and Carlos Carriedo Galvan of 
Meixco. Mr. Hall read a paper on the 
growth of the surety business prepared 
by A. F. Lafrentz, president of Ameri- 
can Surety. 

More than 200 delegates and alter- 
nates registered, of whom 102 came 
from 13 countries outside of Mexico. 
The United States delegation numbered 
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HEN air cargo moves at three miles a minute—and every 
minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage for your 


clients. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


lll John Street 


New York City 


CHICAGO SAN FRANCISCO MIAMI BALTIMORE LOS ANGELES TORONTO TAMPA NEW ORLEANS CINCINNATI 
Dattas—Gilbert Easley, Correspondent 
Hovston—Charles D. Bailey, Correspondent 





45; Argentina sent nine, Brazil 11, Can- 
ada four, Chile four, Columbia "three, 
Cuba 21 and the remaining countries 
one each. 

Chairman of the conference was AIl- 
dofo I. Riveroll, president of the Mex- 
ican Assn. of Insurance Companies. 
A. L. Kirkpatrick, manager of the insur- 
ance department of the U. S. Chamber 
of Commerce, was secretary. 

Other resolutions adopted urged re- 
moval of restrictive laws and regulations 
interfering with marine insurance op- 
erations; provided for appointment of a 
committee to arrange publication of an 
inter-American year book of insurance 
statistics, and provided for appointment 
of a committee to study the best means 
of giving complete auto insurance to in- 
ternational tourists. A resolution urg- 
ing compilation of a hemispheric mor- 
tality table for life insurance was disap- 
proved with the recommendation that 
the conference create a permanent com- 
mittee on mortality with its work con- 
fined to encouraging each country to de- 
velop its own table. 





Advantages of Extra 
Expense Cover for Small 
Businesses Is Described 


Application of extra expense insur- 
ance to smaller businesses is described by 
G. G. Strom, Minnesota state agent of 
St. Paul F. & M., in the company maga- 
zine. 

He mentioned an adjustment on an 
extra expense loss in connection with 
a transfer company. This company sus- 
tained a fire loss in which, several trucks 
were damaged. There were previous 
commitments under contract to make 
regular pickups and deliveries and the 
firm was forced to hire other trucks and 
equipment in order to carry on. The 
extra expense policy paid for the addi- 
tional facilities. 


Good for Newspapers 


Mr. Strom points out that inasmuch 
as extra expense insurance covers ad- 
ditional charges and expenses of doing 
business on the premises or elsewhere, 
newspapers offer a good example of a 
business where every effort must be 
made to continue publication or the risk 
will be run of losing many contract sub- 
scribers. If the paper is the only one 
in the city and there is no other printing 
plant capable of handling the work, it 
may be necessary to go miles away for 
service, which brings on heavy charges 
for express, freight, overtime and tele-, 
phone and telegraph charges. 

There are many prospects outside of 
big city banks and newspapers which re- 
quire extra expense coverage. Mr. 
Strom suggested a few which suggest 
the possibilities of the line. Amusement 
operators who have a limited season and 
who can readily adapt themselves to 
new quarters will find this protection 
valuable; automotive sales and service 
operation such as dealers and repair 
shops; business offices, particularly ad- 
vertising agencies, accountants, real es- 
tate offices and theatrical agencies; pri- 
vate schools and universities and col- 
leges; bakeries, canneries, milk stations, 
and boarding houses, hotels and fra- 
ternities can make good use of this in- 
surance, 


Brown to Succeed Hall 
as Texas Fire Commissioner 


Paul H. Brown, now secretary of 
state of Texas, will probably be ap- 
pointed fire insurance commissioner by 
Governor Jester, according to reliable 
sources. The second six-year term of 
Commissioner Marvin Hall expires Feb. 
10, 1949. 

Mr. Brown is a veteran of both world 
wars, being discharged as a colonel af- 
ter the recent war. Between the wars 
he practiced law at Harlingen, Tex. 





Morrell MacKenzie, Providence engi- 
neer and economist, has been named a 


director of the Rhode Island. 


Eyes Legality of 
Trade Assn. Acts 


A subject of considerable interest to 
companies and agents, “Permissible As. 
sociation Activities Under Present Ip. 
terpretation of the Anti-Trust Laws,” 
was discussed by E, B. Kixmiller, gen- 
eral counsel of Swift & Co., at the an- 
nual meeting of American Trade Assn, 
Executives at Chicago recently. 

There are three phases of trade asso 
ciation activty—legal, illegal, and doubt. 
ful, he said. Among activities of proved 
legality are those which deal with techs 
nical research and advisory Services, 
government relations, collection of im 
formation for government agenci 
trade practice conferences, public re 
tions and the gatherings of statistics. ; 
a 


Illegal Activities 


The ones that are considered illegal 
are any that touch on price fixing, con- 
trol of output or restraint on production 
and the sharing of markets by allocating 
fixed percentages of business by terri- 
tory. The border line activities, he sug- 
gested, embrace the collection and dis- 
semination of statistical information un- 
less it is accurate and complete. Other- 
wise there may be inference of wrongful] 
purpose. The statistics should be a com- 
posite of the industry and not of indi- 
vidual concerns and should not be ac- 
companied by interpretive comments or 
suggestions, he said. 

Adequate publicity should be given to 
statistics and information, he suggested, 
in order to avoid the taint of illegality. 





Field Office at Dayton 


Royal-Liverpool group has_ estab- 
lished a field office at Dayton to assist 
southwestern Ohio agents. The office 
will be under State Agent G. H. Allen, 
whose assistant is Special Agent R. C, 
Hudson. 





A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUD 
TAXI CAB (covt¥ice) 
LONG HAUL ( cov#ice ) 
U-DRIVE IT (covdace) 
PRODUCTS LIABILITY 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 
A-455 Insurance Exchange 
Chicago 4, Ill. HArrisen 7-5807 








SAFETY 
ENGINEER 


Here is a top opening with a 
company in Florida. The job 
requires a man with boiler 
and elevator experience as 
well as general casualty safe- 
ty engineering. The salary is 
top also. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 


330 S. Wells St. HArrison 7-9040 
Chicago 
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Foreign Auto Cover Accepted Readily 


abroad. Casualty coverages as well as 
the fire, theft and collision*can be ob- 
tained. The premiums are not very high 
and can easily be afforded by people 
who have the money to take a car 
abroad. Commission on the business 
is about 15% and all that is required ot 
agents or brokers who have prospects 
for the coverage is that they write to th 
foreign underwriters giving the details 
given in the application for auto cover- 
age in this country. Marine insurance ts 
also written and can be obtained on the 
vehicles for the trip abroad. 

The insurance is definitely needed if 


Insurers of American vehicles owned 
by those traveling abroad have had sat- 
istactory experience with the coverage 
and are accepting business from agents 
or brokers without hesitation. With eco- 
nomic conditions improving in foreign 
countries more and more American 
tourists and’ business men are taking 
their automobiles abroad with them. In 
the first six months of this year some 
2,800 American vehicles were shipped to 
‘Europe, many of them having been in- 
sured for their travels in Europe 
through American cOmpanies. _Addi- 
tional thousands of cars move into Mex- 
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pA 4 —_ Preview of “Your Friend 
eman.” > 
Addressed to : F - 
schoo] age, the Pale of grammar wo -eyen year anyone is taking the car into a foreign 
hazards and fire nes OWS basic fire ces writing the coverage are some- Country for the standard liability policy 
Prevention methods what disturbed by the fact that many nq the standard fire, theft, and colli- 
agents and brokers do not realize that <ion policy, although extending into 


Canada, do not provide coverage any- 
where else. 

Included among the offices from 
which full details can be obtained are 
American International Underwriters, 


111 John street 


by the simple expedient of writing a let- 
ter they can sell the insurance to their 
clients and earn the commission for it. 
At the same time they can show their 


clients that they can offer coverage 
abroad from almost any city or village 
in this country. 
Transportation Facilities 

The travelers don’t seem to have had 
much difficulty digging up $650 for the 
privilege of taking their cars with them 
even though this is an increase of $500 
over the prewar charge. Another fac- 
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Will Write the business 
for the agent or broker regardless o 
their company affiliations subject, of 
course, to the normal underwriting re- 














tor that encourages Americans to take 
their cars abroad is that in England 
Rolls Royces rent for about $40 a day, 
while in France and continental coun- 
tries Renaults rent for about $75 a2 week. 
Some 8,400 Americans have rented cars 


strictions. , 
Officials point out that -there is 


need for the local agent to tell his cli- 
ents that they should handle their in- 
surance problems at the port or when 


no 


€ co ‘ 
conference opened with an ex 


c a . 
ps nceggend between underwriters 
: wit . 
Weeresident United Mutual poe a™st i i i 
r ed : st, in. Europe this year, according to auto- 
w. Schultz, chief a «4 and mobile ctsanbadion officials, aaa many of they get abroad. The local agent can 
— .. Mutual of Ohio < o — them wished that they had taken their handle the whole thing himself by cor- 
and hie A. Neale, vice-president cars with them. Traveling by car in espondence if he gives the underwriters 
L engineer of Underwriters Europe is much more comfortable and nee time to process the application 
also offers better sightseeing facilities or coverage. : : 
g All of the companies. have established 


claims representatives in the various for- 
eign countries and arrangements for ve- 
hicle repair work when needed. 


abo ies i 
Tatories, outlined current 


Meits of that ‘ : 
i for tourists than do the railroads. 


The premium is based on the amount 
and type of insurance desired, the type 
of car and, of great importance, the 
length of time the vehicle will be used 


AMERICAN INT 


111 JOHN STREET NEW YORK 7 
<3 P4 
Ma — BUILDING, WASHINGTON 6,D.C 
SOUTH SPRING STREET, Los ANGELES 1 
3 


develop- 


and 


206 S S S 
ANSOME STREET, SAW FRANCISCO 4 


564 STUART B 
UILDING, 5 
208 SOUTH LA salie ere 


Agents and Field Represent 


AUTOMOBILE CASUALTY 


ards: 
technical McElroy, assi 
sistant 


secretary of Nationa] Fire 





ough brokers ang ag 


formerly 





” of Eau 
ae a captain in 
‘eutians, has 





agency at Madison, Wis 


IGN INSUKANCE § 
































12 


HeNATIONAL UNDERWRITER 


November 4, 1948 


——. 








Agents Urged to Know 
Senators, Congressmen 


ST. LOUIS Every agent and 
broker should become personally 
acquainted with his senator and rep- 
resentative in Congress, Maurice G. 
Herndon, assistant Washington repre- 
sentative of National Assn. of Insurance 
Agents, told members of Insurance 
Board of St. Louis and Associated Fire 
Insurance Agents & Brokers. 

In writing members of Congress, Mr. 
Herndon said to always use the right 
title, avoid heat or abuse and be concise 


without being curt. As for the associa- 
tion’s approach to national legislation, 
he said that sincerity, patience, good 
will and a certain continuance is neces- 
sary. 

“We tell the story of what your or- 
ganization is, and what you, the local 
agents, do in and for our community,” 
Mr. Herndon said. “Congress is con- 
scious that you agents and brokers and 
your companies are a definite part of 
the American public.” 

Mr. Herndon mentioned what he 
called the “miracle performance” on the 
part of the states to bring their insur- 
ance laws into compliance with the re- 
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quirements of public law 15. But he 
warned that the Justice Department, 
federal trade commission and Congress 
regard the task as only 50% complete, 
since there remains adequate adminis- 
tration of the laws. 

He said there is increasing evidence 
that agents are thinking more of the 
necessity of working together to com- 
bat bad legislation and to bring about 
a better understanding of the govern- 
ment concerning insurance problems. 

Commenting on the state of bewilder- 
ment and confusion that presently pre- 
vails in Washington and the relation- 
ship of government to business, both big 
and small, Mr. Herndon contended that 
government is simply an association of 
the people banded together to help 
themselves. 

John T. Hellmuth of Fidelity & De- 
posit and Victor L. Bruer of Finke 
agency were awarded certificates of 
merit for successful completion of the 
N. A. I. A. educational course. 





Tennant, Alford Combine 
in New Chicago Agency 


Amalgamation of two of Chicago’s 
oldest agencies, Robert G. Tennant & 
Son and O. P. Alford & Co., has been 
effected with the formation of Alford & 
Tennant Co. Members of the new firm 
Colin McK. Tennant, president; 


are 
O. P. Alford, vice-president; J. R. T. 
Alford, secretary, and. Alex Teven, 
treasurer. 

Mr. Tennant succeeded his grand- 


father and his father in Robert G. Ten- 
nant & Son, which was founded in 1900. 
He entered the business in 1930. 

O. P. Alford founded O. P. Alford & 
Co. in 1905. He entered the business in 
Baltimore in 1900 with U.S.F.&G. He 
then represented Fidelity & Casualty 
and Maryland Casualty as_ general 
agent in Chicago and has represented 
U.S.F.&G. as general agent there for 
29 years. 

J. R. T. Alford joined his father in 
1929. Mr. Teven entered the business 
in Chicago with the old MacDonall, 
Baker, Callender agency of Ocean Ac- 
cident in 1908. He worked in the Aetna 
Indemnity branch office at Chicago, 
went back to Ocean, and then joined 
George K. Thomas, general agent for 
Bankers Surety of Cleveland. From 
that post he joined Mr. Alford. 

The new firm represents U.S.F.&G., 
Home, Crum & Forster, Fire Assn., 
North British, Travelers and St. Paul. 

Offices are those which have been 
occupied by Alford & Co. at 135 South 
La Salle. The telephone is Franklin 
2-5040. 


James to Osborn & Lange, 
Shennan in R.B.H. Post 


F. Fay James, who for the past six 
months has been manager of agencies 
for Rollins-Burdick-Hunter at Chicago, 
has joined the Osborn & Lange agency 
in charge of fire underwriting. Before 
joining Rollins-Burdick-Hunter, Mr. 
James was for three years in the fire 
underwriting department of Fred S. 
James. He started in the business with 
the farm department of Westchester at 
Chicago and later was with a local 
agency at Bloomington, III. 

Wiliam E. Shennan has been named 
manager of agencies for Rollins-Bur- 
dick-Hunter at Chicago to succeed Mr. 
James. 

Mr. Shennan started in the business 
in the western department of Aetna 
Fire, where he worked in the underwrii- 
ing department for 16 years. Later he 
was Cook County underwriter for Fred 
S. James, and more recently he organ- 
ized and had charge of the fire depart- 
ment of the Anchor agency of Chicago. 








Farm Bureau Tenn. Plans 


COLUMBIA, TENN.—Farm Bureau 
plans for both life and fire insurance are 
expected to be advanced at the annual 
meeting of Tennessee Farm Bureau 
Federation here Nov. 14-17. A. E. 
Richardson, director of Country Life, 
will be one of the speakers. 


Jester Elected President 
of Iowa Federation 


DES MOINES—Philip Jester, Deg 
Moines local agent and former president 
of Iowa Assn. of 
Insurance Agents, 
was elected presi- 
dent of Insurance 
Federation of Iowa 
at its biennial meet- 


ing here. He suc- 
ceeds D. Wesley 


Barnes, U. S. F. 
& G. 

Vice - presidents 
are Howard Burle- 
son, Cedar Rapids 
local agent; Arthur 
Holt, Iowa state 
agent of Aetna Fire 
and most loyal gan- 
de of Iowa Blue Goose; John W. Guna, 
president Employers Mutual Casualty; 
George W. Young, secretary Inter-State 
Assurance; Dr. E. B. Mountain, presi- 
dent American Mutual Life, and J. Dol- 
liver Kent, president Western Mutual 
Fire. Henry H. Haynes of “Underwriters 
Review,” Des Moines, was reelected sec- 
retary-treasurer. 

The federation did not adopt any 
definite legislative program but agreed 
to wait and ascertain what bills will be 
proposed before taking any action. 





Philip Jester 





Iowa Pond Xmas Party 


DES MOINES—The Iowa pond of 
the Blue Goose will hold its annual 
Christmas Party at the Standard club 
in Des Moines on Dec. 10, it was an- 
nounced by Art Holt, most loyal gander, 

Roy Miller, secretary of the Des 
Moines Taxpayers association, spoke at 
the weekly luncheon, giving the pros 
and cons of the city manager form of 
government. 





Form New Prevention Assn. 


_The Delaware, Maryland and District 
of Columbia Field Club, at a meeting 
at Baltimore approved the sponsorship 
of a State Fire Prevention Assn. in that 
area. There will be one association with 
divisions in each sector. 
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Ky. Department Undergoes 
Complete Transformation 


In Kentucky a transformation has 
taken place in the state division of in- 
surance under Cad 
*P. Thurman that is 
attracting a great 
deal of favorable 
attention. 

Mr. Thurman, who 
is a man of impos- 
ing stature, and 
who has a warm 
personality, was a 
veteran fire insur- 
ance field man and 
leader in Kentucky, 
being withthe 
America Fore 
group. 

Mr. Thurman was 
induced to take on the assignment by 
Gov. Earle C. Clements, and by his in- 
surance friends who were eager to have 
the department reorganized. Mr. Thur- 
man regarded this invitation as a chal- 
lenge and as an interesting project. 

Mr. Thurman has been given a com- 
pletely free hand in his appointments 
and his aim is to do a good job that 
will reflect credit to the insurance busi- 
ness in Kentucky. 


Operated as Department 


Through the cooperation of Gov. 
Clements, this branch of the goxern- 
ment has been set up on a department- 
operating basis, although theoretically 
it is a division within the department of 
business regulation. The division is now 
set up in three sections, one concerning 
life and accident and health, the second 
on fire and allied lines and the third, 
casualty and surety. 

The life and A. & H. section is headed 
by Spalding Southall, former supervisor 
of Mutual Benefit Life. He is also as- 
sistant director of the department. 

Charles J. Baugh is in charge of fire 
and allied lines. He is a former local 
agent at Murray, Ky., and before that 
was a successful educator and Boy 
Scout director. He is associate director 
of the insurance division. Both Mr. 
Southall and Mr. Baugh are veterans 
of the second war. ; ; 

The casualty and surety section is 
supervised by John P. Mallett, who is 
a veteran of the first war and was as- 
sistant manager for Aetna Casualty at 
Louisville. He is also actuary of the 
department. He is a bachelor who 
seems to thrive on night and day work 
and he is carrying a double load. He 
also has the title of associate director. 


Dick Heads License Work 


Gamble C. Dick is head of the license 
section, pertaining both to companies 
and agents, and is in charge of all ex- 
amination work. He is a former field 
man in Virginia and West Virginia; for 
a number of years he was counsellor 
of insurance affairs of Electric Bond & 
Share for its Latin American properties 
and he was in South America for some 





Cad P. Thurman 








Bartholomay & Clarkson 
Promotes Lau, Names Shaw 


Leroy W. Lau, formerly manager of 
the fire department of the Bartholomay 
& Clarkson Agency of Chicago, has 
been advanced to manager of the pro- 
duction and survey department. He 
has been with the agency 11 yeas. He 
takes the piace of Clinton Cotton, who 
has gone to Los Angeles in the local 
agency business. 

Succeeding Mr. Lau as manager of 
the fire department is Arthur T. Shaw. 

e has been a fire underwriter with 
Marsh & McLennan and before that, 
he engaged in similar work with 
packer-Magner Co. and A. F. Shaw & 

0. 





At a meeting of Insurance Women of 
Oklahoma City Mrs. Maria S. Anderson 
discussed “Conditions Prevailing in 
France Today.” 


time. He was also a former state agent 
of National Union Fire for 15 years in 
Kentucky. 

The state fire and tornado insurance 
division is under the supervision of Wil- 
liam White, Jr., a former banker of 
Lexington and a veteran of the second 


war. 

The state fire marshal’s office has been 
brought into direct operation with the 
insurance section. This is being set up 
on a three division basis, namely—edu- 
cation, engineering and enforcement. In 
Kentucky, for many years the fire mar- 
shal’s office has been a purely political 
operation. The new state fire marshal 
is Frank D. Crutcher, who is a gradu- 
ate of Wisconsin college of agriculture 
and also has a degree from University 
of Kentucky. He has been a county 
agricultural agent, school teacher and 


representative of farm security adminis- 
tration. 

Mr. Crutcher is being assisted by H. 
T. Busby, who is on temporary leave 
from the National Board. At one time 
Mr. Busby was editor of a county 
newspaper and during the war he was 
with FBI. 

The office has been completely re- 
modeled and appears in attractive face 
in a very old, but well constructed 
building. The office has been deco- 
rated with pictures of natural scenes of 
Kentucky historical interests. 
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EASTERN STATES ACTIVITIES 





Conn. Agents 
Gather for 
Golden Rally 


William J. Dodd of Waterbury, in his 
presidential address at the 50th annual 


meeting of Con- 
necticut Assn. of 
Insurance Agents 


at Bridgeport, 
spoke with satisfac- 
tion of the fact that 
membership has in- 





creased from 667 
to 735 in the last 
year. The increase 
came at a_ time 
when the cost of 
membership has 
had to be increased. 
Most of the _ in- 
William J. Doda ‘Crease came from 
the nine local 


boards that were organized during the 
year through the efforts of Phil Bliss 
of Middletown. There are now 23 local 
boards in the state. 

Mr. Dodd referred to the discussion 
at Chicago of the plan to have mem- 
bership in the N.A.I.A. on an individual 
agent basis rather than on the agency 
basis. While no action was taken on 
this plan, he expressed the belief there 
is nothing to stop the Connecticut as- 
sociation from adopting such a pat- 
tern and thus lead the way for other 
states. 

A larger numerical membership, he 
declared, would be helpful in protect- 


ing agents against threats of regulation 
of commissions. It would carry greater 
weight with company officials and rating 
bureaus. He said the threat of com- 
mission regulation is a real one; the 
companies believe that commissions are 
too high and they deferred taking 
action a year ago only because the 
N.A.I.A. asked them to withhold their 
fire pending the results of the nation- 
wide survey of agency expenses. A 
small commission reduction would put 
the average agency in the red, he de- 
clared. Inadequate rates,. not agents’ 
commissions, are the reason for the lack 
of company profit, he asserted. 

O. Shaw Johnson of Clarksdale, Miss., 
vice-president of National Assn. of In- 
surance Agents in his address at the 
Connecticut meeting, said that proper 
insurance must be provided for the 
trucking industry, especially on long- 
haul and hazardous risk situations un- 
der today’s operating conditions, to re- 
lieve a situation detrimental to the pub- 
lic interest. 

“The trucking interests have been 
most cooperative in trying to help us 
arrive at a solution. It is up to the in- 
surance industry to provide answers on 
its part of the problem,” he said, “and 
the insurance producers are determined 
to find that solution as a protection for 
the public.” 





Tentative Program for Md. 


The tentative program of the annual 
meeting of Maryland Assn. of Insurance 
Agents, which will be held Nov. 17-18 
at the Lord Baltimore hotel, Baltimore, 
has been announced. The meeting will 
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get under way at a luncheon Wednesday 
and that afternoon the executive busi- 
ness session will be held. There will be 
an open forum on the new fire rule book 
Friday morning and an educational ses- 
sion that afternoon. The banquet is 
Thursday evening. 


Trimbur New 
Pittsburgh Head 


Paul J. Trimbur of L. A. Burnett Co., 
was elected president of Insurance Club 
of Pittsburgh at the annual meeting. 
Vice-president is William C. Fian, vice- 
president of Allemannia Fire; secretary, 
George R. Arrington, Norwich Union 
Group, and treasurer, Edward D. Sweet, 
Fred G. Schaefer General Agency. 

Officers and directors were installed 

during the banquet by Ralph H. Alex- 
ander, deputy insurance commissioner 
and former president of the club. Paul 
M. Simmerman, secretary of National 
Union Indemnity, presented the retir- 
ing president, G. F. Avery, U. S. 
& G., with a gift. John J. O’ Donnell 
of Lon C. Jeffrey Co., officially wel- 
comed Mr. Avery into the past presi- 
dents organization. 

Directors are the officers and David 
H. Blayney, Clarence V. Watkins & 
Co.; A. M. Eckert, Commercial Union; 
W. J. Schofield, Jr., Eureka Casualty; 
James R. Wilson, Travelers; Mr. Avery; 
Chas. H. Bokman, New Amsterdam 
Casualty; Joseph C. Donaldson, Hart- 
ford Fire; Joseph W. Hubbard, Key- 
stone Adjustment Corp.; James P. Mc- 
Mahon, Fidelity & Casualty; Norbert H. 
Weidner: Reliance Life; Thomas J. Bea- 
gan, National Union Fire; Charles H. 
Kahrs, London Assurance; Edgar W. 
Miller, Jr., Globe and Royal Indemnity; 
Jet Parker, American-Associated, and 
John A. Snelsire, Middle Department 
Assn. of Fire Underwriters. 








New Conn. Coverage Plan 


HARTFORD—Comptroller Fred Zel- 
ler reports that insurance rates on state 
property have been reduced roughly 
one-third as a result of a new coverage 
plan just put into operation. The new 
rate is the lowest in the history of the 
state, he said, and makes possible an 
annual saving of around $27,000. 

Unable to keep pace with changing 
values of its $68 million in real estate, 
the state has now insured this prop- 
erty at its full value. The new blanket 
coverage reduces the annual rate from 
20-23 cents per $100 to 14 cents, he said, 





New Watertown Agency 


Lawson G. Walton, vice-president and 
secretary of Watertown Underwriters 
Corp., has resigned to join with Mrs. 
Georgia H. Welch, widow of Leon D. 
Welch, in forming the new Welch-Wal- 
ton agency at Watertown, N. Y. 

Mr. 
urer, Mrs. Welch, vice-president-secre- 
tary, and Earl L. Spink, for more than 
three years with Leon D. Welch, as- 
sistant secretary. 


Maben Elected President 


Spencer M. Maben, Summit, has been 
elected’ president of Union County 
(N.J.) Assn. of Insurance Agents, suc- 
ceeding Robert Bauer, Rahway. Roy H 
MacBean, Cranford, is vice-president; 
Norman E. Smalley, Plainfield, secre- 
tary. 


Reardon Elected at Boston 


BOSTON—Insurance Brokers Assn. 
of Boston has elected as president, Har- 
riman A, Reardon; vice-presidents, Mer- 
lin J. Ladd and John Liner; secretary, 
Chester A. Weir. Roger Kenney, in- 
surance editor of “United States Inves- 
tor,” spoke. 








MIDDLE WEST 


Mo. Fines Are Held to: 
Belong to Public Schools 
JEFFERSON CITY—The $2,090,000 


fine imposed by the Missouri supreme 
court on the fire companies in 1946, 
for their part in the fire insurance rate 
scandal, belongs to the public schools 
and not to the general revenue fund of 
Missouri, Circuit Judge Blair of Cole 
county has held. 

Judge Blair ruled that the $2,090,000 
must be placed in the “public school 
moneys fund” and distributed in the 
same manner as other money in that 
fund. 

The school fund is apportioned in ac- 
cordance with a legal formula and repre- 
sents one-third of the annual collec- 
tions of the state general revenues plus 





all of certain fines imposed by the 
courts. 
The ruline overturns an opinion is- 


sued last April by Attorney General 
Taylor that the entire fine should be 
placed in the general revenue fund and 
that the schools are entitled to no part 
of it. 

The test suit on the disposition of 
the $2,090,000 was filed by New Frank- 
lin county school district. The schools 
of Cole county in their intervening peti- 
tion sought to have all of the money 
allotted to the schools of that county 
but Julge Blair did not go along with 
that view. 


Bond Men at Minn. Regionals 


Fidelity and surety bonds are up- 
permost topics at regional agents’ meet- 
ing in Minnesota this month. Nov. 4 
Clarence Clark, vice-president of Fred 





Walton is president and treas- 
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L. Gray Co., spoke on the topic at a 
dinner meeting of Range Underwriters 
Assn. at Grand Rapids and on Nov. 
g, Arthur Lillejord, assistant manager 
at Minneapolis of Fidelity & Deposit, 
will talk on bonds before Central Re- 
gional Assn. at St. Cloud. 





Mast Named Secretary 
of lowa Agents Assn. 
DES MOINES—Paul J. Mast of 


Cedar Falls, Ia., has been named sec- 
retary-manager of Iowa Assn. of Insur- 
ance Agents. He succeeds James W. 
Richards of Des Moines who resigned 
from the post after serving during the 
last year. 

Mast was selected by the executive 
committee of the association at a meet- 
ing in Des Moines. Mast is expected 
to take over his new duties on Nov. 
15. At that time Richards will become 
executive secretary of the Iowa petro- 
leum industry. 

Mast has been associated with his 
father, Ivan L. Mast, in the Mast agency 
at Cedar Falls during the last few years. 
He is executive secretary of the Iowa 
AMVETS, a veterans organization. He 
is a graduate of Iowa State Teachers 
college at Cedar Falls and served in 
the navy during the war. 

The board also named nine of the 
district directors to serve during the 
fiscal year with three others to be se- 
lected at the next board meeting to be 
held in Des Moines Dec. 2. 

District directors renamed were Lee 
M. Miller of Cherokee; E. L. Lane of 
Independence, and James P. Mulqueen 
of Council Bluffs. New directors named 
were Lee B. Winterberg of Cedar 
Rapids, W. C. Dunkerton of Marshall- 
town, K. W. Brown of Jefferson, Clar- 


ence Friday of Osceola, Myron Mc- 
Caughey of Ottumwa and _ Jack 
Schmaltz of Muscatine. 


New E. St. Louis School Plan 


EAST ST. LOUIS, ILL.—East St. 
Louis board of education plans to co- 
operate with East St. Louis Insurance 
Bureau in placing policies on more than 
$5 million of school district buildings 
and their contents. 

The school board will appoint a com- 
mittee to work with the Insurance Bu- 
reau in establishing a public service bu- 
reau to write all school insurance poli- 
cies and to conduct a general commu- 
nity insurance service program. 

The Insurance Bureau will proceed 
with a revaluation of buildings and 
property of the school district as the 
first step in the establishment of a new 
insurance program. 


Wingett, K. C., Kan., Speaker 


At the October meeting of Kansas 
City, Kan., Assn. of Insurance Agents, 
L. Harding Wingett, manager at Kansas 
City, Mo., for American Fire of Gal- 
veston, discussed changes in the resi- 
dence burglary policy and the manual 
changes applicable thereto. He is a past 
president of the association, having for- 
merly been in the local agency business 
in Kansas City, Kan. 

_Reports of the recent state and na- 
tional meetings were given. 


Loman to Visit Minn. 


MINNEAPOLIS — Dean Loman of 
American Institute of Property & Cas- 
ualty Underwriters will confer here 
Nov. 17 with Minnesota men interested 
in taking the C.P.C.U. course. A lunch- 
eon limited to 20 will be given in his 
honor. There are now less than half a 
dozen insurance men in Minnesota who 
have the C.P.C.U. designation but it is 
felt there are others who would like to 
get it. 


Rebating Scheme Stopped 


ST. PAUL—The Minnesota depart- 
Ment, according to unofficial report, has 
put an end to the circularization of a 
church men’s club by a St. Paul local 
agency offering to donate to the club 
all commissions on insurance its mem- 











bers placed through the agency. The 
story is that the department called 
members of the agency-on the carpet, 
instructed them to recall] the letters and 
warned that if any commissions had ac- 
tually been turned over to the club the 
agency would be liable to loss of its li- 
cense, for rebating. 





Talks on Norway Trip 


Arthur M. Lystad, claims attorney for 
Fidelity & Casualty at Minneapolis, who 
recently returned from a tour of Scan- 
dinavian countries, will tell of his trip 
at the Nov. 8 luncheon meeting of In- 
surance Club of Minneapolis. 


Minn. Mid-Year Set 
MINNEAPOLIS—The mid-year 
meeting of Insurance Agents Assn. of 
Minnesota has been tentatively set for 
April 21-22 at the Radisson hotel, here. 








Kraus Dodge Co. Speaker 


MAYVILLE, WIS.—Edward Kraus, 
Milwaukee, spoke on organization and 
operation of the Wisconsin Compensa- 
tion Rating & Inspection Bureau at the 
monthly dinner meeting here of Dodge 
County Assn. of Insurance Agents. 


IN THE SOUTHERN STATE 





Richmond Agents Name 
New Officers, Directors 


William H. Branch is the new presi- 
dent of Richmond Assn. of Insurance 
Agents, succeeding John E. Woodward. 
He was advanced from vice-president. 
New vice-president is Giles M. Robert- 
son, of Claiborne, Goodridge & Goddin 


agency. Virginia Aldridge was re- 
elected secretary. 
New directors are R. B. Augustine, 


Jr., S. Erwin Hall, W. H. Saunders, Jr., 
and Robert L. Stone. 

Retiring President Woodward re- 
viewed the year’s work of the city ad- 
visory committee which supervises the 
writing of the city’s fire business. 

Public school buildings, he pointed 
out, were brought within supervision of 
the committee during the year. Here- 
tofore, the school board had had com- 
plete supervision itself. Board mem- 
bers as well as non-board members and 
mutual representatives constitute the 
committee. The business, when writ- 
ten, is distributed pro rata among the 
various agencies of the city. 


Ky. Goes on Hunt for 
License Fee Evaders 
FRANKFORT, KY.—A survey to de- 


termine how many persons are writing 
insurance in Kentucky without proper 
license has been ordered by Commis- 
sioner Thurman, who said it may result 
in an increase of thousands of dollars 
of revenue for the state. 

At Louisville an investigator has al- 
ready discovered a widespread misun- 
derstanding, of the license provisions, 
even by veteran agents. He is checking 
finance companies: building and loan as- 
sociations, banks, auto sales agencies, 
appliance stores, laundries, and all other 
businesses which solicit or sell insurance. 

Under Kentucky statutes, foreign in- 
surers are required to pay an annual 
license fee of $3 on every salesman writ- 
ing insurance with them. 

“There seem to be many insurance 
salesmen whose license fees have been 
paid by certain companies, but who are 
writing insurance for other companies 
as well without the latter companies pay- 
ing the required fees”, Mr. Thurman 
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said. “In other words if an agency 
representing six companies employs six 
solicitors to sell policies of each com- 
pany, there are 36 license fees assessable 
in this agency and payable by the com- 
panies it represents ”. In addition to the 
omissions due to a misunderstanding of 
the law’s provisions, he said the survey 
is expected to rev eal that some employes 
of agencies are actually selling insurance 
and should be licensed even though the 
bulk of their work is clerical or steno- 
graphic. 


$250,000 Loss at Atlanta 


ATLANTA—The first large fire here 
in many months struck in the same 
block in which the Winecoff hotel was 


located, damaging eight businesses and 
causing damage officially estimated at 
$250,000. 


The fire originated near the corner of 
Peachtree street and Carnegie Way. 
The Butler shoe store suffered probably 
the heaviest damage. Other businesses 
destroyed or damaged include National 
Shirt Shops, Five O’clock Club, Chand- 
ler Shoe Co., Ambassador liquor store, 
Kent Leather Goods Co., McDonald & 
Co. and Arthur Murray dance studio. 


100 at S.E.U.A. Midyear 


The semi-annual meeting of South- 
eastern Underwriters Assn. at Pine- 
hurst drew more than 100 company and 
association executives and_ general 
agents. B. F. Weaver, assistant U. S. 
manager of Royal and president of 
S.E.U.A., ‘presided. A _ resolution was 
adopted honoring the memory of the 
late T. K. Byrne, senior vite- -president 
of Birmingham Fire, who died since the 
annual meeting. The executive com- 
mittee held its regular monthly meeting 
before the penere “ses sessions. 


Insurance Booth at Fair 


Outstanding among the booths at the 
Mississippi State Fair at Jackson was 


of Jackson, under the supervision of 
Mrs. W. A. Sullivan, general agent. The 
booth was located in the main exhibition 


building and occupied a prominent 
place. It attracted several thousand 
visitors. Visitors were also given sou- 


venirs that were furnished by companies 
and agencies. The booth was decorated 
with safety and fire prevention posters. 
One or more representafives of Insur- 
ance Women of Jackson were present 
at the booth throughout the week and 
much literature was distributed. 


Resist $314,137 Claim for 
Fla. Canning Plant Loss 
Eight fire insurance companies, in the 


federal court at Tampa, are resisting 
claim for $314,137 in connection with the 


fire that destroyed the canning plant 
at Tarpon Springs of the Lee Co., Inc., 
of Tampa on Aug. 25, 1947. 

The insurers allege that W. E. Lee, 


the general manager, conspired to burn 
the property with John E. Allen of 
Lakeland, who in turn employed Wil- 
liam G. Mitchell of Lakeland to set fire 
to the building. 

Allen and Mitchell have pleaded 
guilty to arson charges in Pinellas 
county circuit court. The case against 
Lee on the arson charge is pending be- 
fore the Florida supreme court. 

The insurers, in their defense, argue 
that the corporation failed to produce 
Lee for testimony in connection with 
the claims, and also refused to produce 
certain records. The insurers allege 
that the records which were desired 
were destroyed Feb. 19, 1948 on pur- 
pose, after the demand for their produc- 
tion was received about Jan. 7. 

The insurance companies also go on 
to claim that the Lee Corp. willfully 
misrepresented the value of the property 


damaged, fraudulently declared in the 
proofs of loss that the cause of the 
fire was unknown, concealed the true 


cause of the fire and claimed in the loss, 
property that was not owned by the 


the one sponsored by Insurance Women corporation. 
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Fry Named President 
of Pierce County Assn. 


Bill Fry of March & Smith, was ele- 
vated to the presidency of Pierce County 
Assn. of Insurance Agents at the an- 
nual meeting at Tacoma. Mr. Fry, sec- 
retary-treasurer the last year, succeeds 
Don M. Moore, R. E. Anderson & Co., 
who was elected secretary of Washing- 
ton Assn. of Insurance Agents at the 
state convention at Bellingham. 

Wayne Miller, Miller-Blake agency, 
was elected vice-president and Robert 
Thoren, R. E. Anderson & Co., secre- 
tary. 

Reports on the Chicago corivention of 
N.A.LA. were given by H. P. Sargent 
of Seattle, president of King County In- 





surance Assn., and Irwin Mesher, ex- 
ecutive secretary of the Washington 
association. Joe Hoyt, Tacoma man- 


ager of Washington Surveying & Rat- 
ing Bureau, also spoke. Following the 
business meeting, there was a cocktail 
hour and the annual banquet. 


Report On N.A.LA. 


SEATTLE—Reports on the Chicago 
convention of National Assn. of Insur- 


ance Agents were presented by Vice- 
president J. R. Storm and Executive 
Secretary Irwin Mesher at a member- 


ship meeting of King County Insurance 
Agents Assn. 

President H. P. Sargent gave a report 
of association activities for the last year. 
R. C. Jenner paid tribute to LeRoy 
Hunter, chairman of the educational 
committee, for his efforts in setting up 
two N.A.I.A. educational courses cur- 
rently sponsored by the association. 


The educational program of King 
County Insurance Assn. , following 
N.A.LA. introductory and advanced 


courses started Oct. 9. 


Dec Heads Blanket Club 


Seattle ea Club has elected Stan- 

Dec of D. MacDonald & Co. as 
president. He succeeds Ed Swanson 
of LaBow, Haynes Co. Elmer Stewart, 
“Pacific Northwest Underwriter,” is the 
new vice-president; Harry Pantages, 
Thomas Lentgis agency, secretary; and 
Francis Dawes, D. K. MacDonald & 
Co., treasurer. 

New officers will be installed at the 


ley 


club’s annual “employer night” Dec. 2. 
Ogden Agents Elect 

OGDEN, UTAH—At its annual 
meeting Ogden Assn. of Insurance 
Agents elected William J. Holmes 
president, Ben Van DeGreff, vice- 
president, and C. F. Bohn, secretary. 


Opens Branch at Pasco 


General Adjustment Bureau has 
opened a branch at Pasco, Wash., with 
E. C. Wood as adjuster-in-charge. He 
has been superintendent at Yakima. 


S. H. Kunau of Burley, Ida., was given 
a silver medal by Home in recognition of 
25 years of service. The presentation was 
made by Alfred R. Busch, state agent for 
Utah and Idaho. 


Ontario Sainite Elect 
Seibert New President 


TORONTO—Car!l Seibert, Kitchener, 
has been elected president of Ontario 
Insurance Agents Assn. He succeeds 
Ralph Duclos of Ottawa, who has held 
office for three years. Vice-presidents 





are J. R. Sinclair, Peterboro; R. 
Schofield, Oshawa; Fred Eagle, Hamil- 
ton; Thomas Bardsley, Windsor; Bruce 


Fleming, Sault Ste. Marie; R. Philpot, 
Fort William; Harry Lorimer, Toronto. 

The association operated at a loss, ac- 
cording to the financial statement. Rev e- 
nues in the year were $16,099 and dis- 
bursements $16,409. This reduced sur- 
plus from $7,685 to $7,262. Membership 


is reported as 1,368. There are 38 local 
associations affiliated with O.1.A.A. 

With respect to the fact that the as- 
sociation has not been supporting On- 
tario Insurance Institute, Ivor Brake, 
manager, said the institute “was un- 
able to fulfill its undertaking” to sup- 
ply speakers for meetings and it was 
necessary to obtain speakers by direct 
contact. 

Members of the association have 
found Ontario automobile assigned risk 
plan ineffective in specific instances, par- 
ticularly with respect to the assign- 
ment of automobile fleets, and as a re- 
sult, the association asked its executive 
committee to advise directors of the 
plan of the need for improvements. An- 
other resolution has to do with recent 
reductions in agents’ commissions. 


FTC Complexion Changes 


WASHINGTON — Robert E. Freer, 
chairman of federal trade commission, 
announces he will resign in December 
and practice law. He was appointed to 
FTC as a Republican by the late Presi- 
dent Roosevelt in 1935 and has received 
two reappointments, the last one to a 
term which expires in 1952. 

Mr. Freer has taken an active interest 
in the matter of FTC jurisdiction over 
insurance under public law 15. The 
FTC legal division has charge of a sur- 


vey and study of mail order insurance 
matters. 

Fairfax Insurance Agency, Fairfax, 
Okla., is now under management of 


Riley Quarles, son of the late Frank 
Quarles, who died Oct. 22. He had op- 
erated the agency more than 15 years. 


Insurance Women of Los Angeles has 
elected as president, Van Ness Vaughan; 
vice-president, Frances Gray; secre- 


taries, Eva Smith and Ruby Franken- 
berg; treasurer, Atala Carter. Delegate 
to the western regional convention is 


Van Ness Vaughan. 
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lowa Leader Is Feted 
at Half Century Mark 


DES MOINES—B. C. Hopkins, vet- 
eran Des Moines local agent and senior 
member of the Hopkins insurance 





“eae oe. 





B. C. HOPKINS 

agency, was honored by Fireman’s Fund 
at a dinner marking his 50th year rep- 
resenting that company. 

Attending the dinner were E. D. Law- 
son, vice- president and western manager; 
J. T. Even, assistant manager at Chi- 
cago; F. G. Gedelman, agency super- 
intendent; W. W. Waddell, manager of 
the farm department, and Iowa State 
Agents Thomas G. Little and W. S. 
Voltz. : 

A total of 29 attended the dinner in- 
cluding the office staffs of the Hopkins 
agency and the Des Moines office of 
Fireman’s Fund, together with Mrs. Ann 
Adams of Highland, Ind., daughter of 
Mr. and Mrs. Hopkins; Mrs. Hopkins 
and his brother, John, in addition to the 
sons, Burtram W. and William V., who 
are associated in the agency with their 
father. 

Presented to Mr. Hopkins was an elec- 
tric clock for his office. 

Mr. Waddell at one time over 30 years 


ago was associated in the agency with’ 


Mr. Hopkins. Mr. Hopkins started in 
1898 with the Willcox-Howell Co. and 
became a member of the firm in 1899. 
He was president of Iowa Assn. of In- 
surance Agents in 1938. 





D. C. Rating Bureau Elects 


WASHINGTON — Fire Insurance 
Rating Bureau of District of Columbia 
at its annual meeting here elected Home 
as a new member of the governing com- 
mittee and reelected Continental, Fire- 
men’s and Mutual Fire of D. C. John 
Glendening of Home was elected chair- 
man and A. W. Tyrol, Hartford Fire, 
vice-chairman. 

The governing committee named on 
the executive committee: R. Edward 
Early, chairman, succeeding Frank A. 
Powell; W. B. Ragsdale, vice-chairman; 
V. Manning Hoffman, Stocton M. 
Hotze, Raymond C. Karge, Mr. Powell, 
J. H. Shannon and Marshall M. Smith. 





Revise ‘Insurance Surveys’ 


The third edition of “Insurance Sur- 
veys” has been published by Rough 
Notes Co. It contains 20 chapters and 
240 pages on how to sell and make in- 
surance surveys. 

This is a compilation of ideas on 
selling and making surveys which have 
been published in “Rough Notes”. The 
idea and plans of producers who have 
cer apd used surveys have been as- 
sembled. 

This is an insurance survey manual for 
the experienced insurance man and the 
novice. Ralph E. Morrow, manager of 
“Rough Notes,” is the original author, 
and George E. Lonergan of Employers 


Group, revised the third edition. Price 


is $3. 





Award for Broker Service 


Pohs Institute at New York will 
sponsor an award to be made annually 
to the person who has done most for 
the broker. A committee of New York 
brokers has been selected to name the 
recipient and the award will become an 
annual affair at the meeting of Brook- 
lyn Insurance Brokers Assn. The first 
award will be made at the annual dinner 
scheduled for the Towers Hotel, Brook- 
lyn, Dec. 7. 

The nature of the award was not dis- 
closed. 


Protecting High Value Areas 


U. S. Chamber of Commerce and Na- 
tional Fire Waste Council have just 
issued a publication “Protection of High 
Value Areas” which includes a fire pro- 
tection program designed to get the at- 
tention of merchants, manufacturers and 
building owners. 

The plan of action that is being tested 
at Schenectady is outlined and a step 
by step procedure by which the fire pre- 
vention committee of a local chamber 
of commerce may tackle the problem 
set forth. 


Konitzer Resigns 
Chicago Post 


A. A. Konitzer, resident vice-president 
of American Casualty and American 
Aviation & General in charge of the 
Chicago branch office, has resigned. 

Temporarily he is making headquar- 
ters in 1184 Board of Trade. building. 
Mr. Konitzer is considering other posts 
and is expected before long to announce 
his future plans. 

He took charge of American Cas- 
ualty’s Chicago branch in January, 1942, 

Mr. Konitzer started in the business 
with Fred S. James & Co. at Chicago, 
being underwriter in the casualty depart- 
ment for nine years. Then he went with 
Standard Surety & Casualty and Stand- 


ard of New York there as a casualty 
man, remaining eight years, the post 
which he resigned to join American 
Casualty. 


Harry O. Eckert, director of agencies 
at the home office, is temporarily in 
charge of the Chicago branch of Ameri- 
can Casualty and its companion com- 
pany. 





Buyers Name Secretary 
A. H. Hansen has been appointed ex- 


ecutive secretary of Risk Resteul In- 
stitute at its New York headquarters. 
He was insurance manager for Richfield 
Oil Corporation for 19 years before 
taking the new assignment. His prede- 
cessor, Walter MacClelland, went with 
the Ostheimer brokerage firm in Phil- 
adelphia some time ago. 


Kline Joins N. Y. Department 
_ George H. Kline of Syracuse -has 
joined the New York department to 
assist in handling statistical and legal 
work, A graduate of Syracuse Univer- 
sity law school, he is a veteran and 
earlier was a municipal bond analyst 
with Dun & Bradstreet. 


Maurice G. Herndon, assistant Wash- 
ington manager of N.A.I.A., stopped at 
Kansas City Wednesday and had a 
session with the executive committee 
and chairmen of other committees of 
the Kansas City local board. He ad- 
dressed a luncheon meeting there. He 
went on to Lincoln for the convention 
of Nebraska Assn, of Insurance Agents. 
During the week of Nov. 15, he will ap- 
pear at five regional ‘meetings in Kansas. 


Insurance W omen’ ~ of Seattle 
will stage its “bosses’ night” Nov. 8. 
There will be a cocktail hour starting 
at 5:30 and after dinner a program..of 
entertainment has been arranged. 


Assn. 
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P. W. Goes on 
Direct Basis in Ga. 


Providence Washington has appointed 
Thomas J. Southerland as state agent 
for Georgia with headquarters in Mort- 
gage Guarantee building, Atlanta. He 
started at Atlanta with the southern de- 
partment of Royal. He was later con- 
nected with Great American and North 
British & Mercantile, supervising south- 
ern business. 

The opening of the Atlanta office in- 
mare new company service in 
Georgia, the company having been for- 
merly represented by Jerome, Cowan & 
Mahone, managers. 





Kansas Inspection Held 


Kansas Fire Prevention Assn. is in- 
specting Neodesha Nov. 4. A very suc- 
cessful inspection was held at Hering- 
ton, with about 200 present for a joint 
Chamber of Commerce-Rotary-Kiwanis 
Club luncheon, addressed by R. E. Ver- 


nor, Western Actuarial Bureau, Chicago. 
Rotary members from several adjoining 
towns, including the district governor, 
attended to: meet Mr. Vernor, who is 
treasurer of Rotary International and a 
former international director. Frank 
Lydick of the Mott & Lydick agency 
was in charge of local arrangements. 
Mr. Vernor and Fire Marshal Clyde 
Latchem addressed schools. 


Home Makes Changes in 
New York Field Setup 


Home has made several changes in 
the New York field. The Buffalo offices 
are being consolidated in the Genesee 
building under supervision of Walter S. 


Bachman, resident secretary. Associ- 
ated with Mr. Bachman will be Edwin 
’ Collins, state agent, and special 
agents William F. Massman, Francis J. 


Phister and Wilbur S. Callahan. This 
office will supervise western New York. 

The Rochester office will continue un- 
der Frank A. Beugless, state agent, as- 
sisted by Special Agents Otis T. Cole- 
man and Harry J. Crowther. 
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R. L. Pitman, former National Lib- 
erty special agent at Poughkeepsie, has 
been transferred to Harrisburg, Pa. The 
territory formerly supervised by Mr. 
Pitman will be under John E. Summers, 
state agent at Albany. 


Bush Made W. Va. State 
Agent by Globe & Rutgers 


Mark L. Bush has been appointed 
West Virginia state agent for Globe & 
Rutgers, State of Pennsylvania and 
American Home Fire, with headquar- 
ters in the Charleston National Bank 
building. This will free E. A. Logue, 
state agent, and E. J. Brown, special 
agent, for concentration on the western 
Pennsylvania territory. 

Mr. Bush formerly traveled West 
Virginia at one time for Northern of 
London. Later he was at the Northern 
head office and more recently has been 
with Virginia F. & M. at Richmond. 


Gibbs Corroon & Reynolds 
State Agent in Va. 


Corroon & Reynolds has appointed 
E, C. Gibbs state agent in Virginia. Mr. 

Gibbs traveled in the state for a federal 
government agency, supervising insur- 
ance on properties. More recently he 
has been with Virginia Insurance Rating 
Bureau as manager of the Office at 
Bristol. Before that he was in the local 
agency field in Richmond. He will have 
headquarters at Richmond. 


Wesley to Boston Office 


Loyalty group has transferred David 
A. Wesley to its Boston branch office 
to assist Manager L. W. Dearth. 

Mr. Wesley has been in the insurance 
business since 1922, having spent 14 
years in Boston general agencies before 
joining Loyalty group as a fire under- 
writer there. 

He subsequently served as_ special 
agent in Georgia, and later was assigned 
to the eastern New York field as state 
agent. Upon his discharge from the 
army, after service in the Pacific, he re- 
sumed his field position in eastern New 
York. 


Nat'l Union Additions 
R. H. Talcott, 








who has been with 


Johnson & Higgins at Detroit and for- - 


merly was with Michigan Inspection 
Bureau, has joined National Union Fire 
as special agent associated with Man- 
ager L. C. Nichols of the Wayne county 
department at Detroit. Mr. Talcott 
is an Armour Institute of Technology 
man. 

George J. Stephens, Jr., who has been 
in the Chicago office for several years 
in various capacities, has been appointed 
special agent associated with Man- 
ager I. C. Faber of the Cook county 
department at Chicago. 


Springfield Dance Draws 104 
There were 52 couples on hand for 
the fall dance of the Springfield puddle 
of Illinois Blue Goose. Every member 
of the pond but one attended. Lloyd 
Eppler, Loyalty group, was in charge of 
arrangements. E. H. Miller, North 
British, most loyal gander of the IIi- 
nois pond, attended with Mrs. Miller. 








Tenn. Preventionists Meet 


The monthly meeting of Tennessee 
Fire Prevention Assn. will be held at 
Nashville Nov. 8. Homer S. Elkins, in- 
structor fire service training, will be the 
speaker. 

The association will inspect Franklin 
Nov. 9 at the request of the mayor. The 
Lions Club will sponsor the meeting. 


Minn. Speakers Club Meets 


MINNEAPOLIS—The first meeting 
of the speakers club sponsored by Min- 
nesota Underwriters Assn. was held 
Nov. 1. The club will meet each Mon- 
day at 4 p.m. for 15 weeks with Prof. 
Albert Fulton of University of Minne- 





November 4, 





R. O. Belford, i 
mz. 43 
R. W. 





sota as instructor. 
don Assurance, is president; 
land, Firemen’s, vice-president; 
White, U.‘S. Fire, secretary. 


Hear Bank P.R. Director 


Connecticut Field Club had John 
Payne, public relations director of Con- 
necticut Bankers Assn. as speaker at 
a dinner meeting Nov. 1 at Hartford, 
The club attended the northeastern fire 
protection-prevention conference Oct, 
28-29 at Aetna Life. 





North to Speak in Texas 


John A. North, executive vice-presi- 
dent of Phoenix of Hartford, will speak 
at the Nov. 8 meeting of North Texas 
Field Club at Dallas. 

His visit to Texas will be somewhat 
in the nature of a “homecoming,” as 
he made his home in Texas 1925-1929, 
when he was special agent for Phoenix 
in that state. 


To Plan Okla. P.R. Program 


T. Ray Phillips, America Fore, chair- 
man of the Oklahoma field clubs public 
relations committee, has called a meet- 
ing of directors for Nov. 11 at Clare- 
more, to arrange the 1949 program. 


Link Named at Detroit 


American has appointed Erwin W. 
Link as special] agent for Detroit and 
Wayne county. He will make his head- 
quarters in the Buhl building, Detroit. 

Mr. Link joined American in 1946 
after overseas service as commander of 
an infantry unit of the marine corps. 








Vernor, Cox at Kan. Meeting 

Richard E. Vernor and Emmett T. 
Cox, Western Actuarial Bureau, Chi- 
cago, met with the executive committee 
of Kansas Fire Prevention Assn. at a 
dinner meeting at Wichita. 


B. C. Wins Golf Trophy 


British Columbia Blue Goose won the 
A. Z. DeLong golf trophy in a match 


WANT ADS 


STENOGRAPHIC, TYPING, DICTAPHONE, 
BILLING, GENERAL OFFICE HELP AVAILABLE 


Our emplovees are experienced and are cov- 
ered by Workmen’s Compensation. 














Hennesy Temporary Service 
82 W. Washington Street CEntral 6-3552 


a 














SALES: 

Experienced Fire and Casualty Insurance. Ter- 
ritory Florida, Georgia and Carolinas. Sub- 
stantial premium volume in force. 47 year old 
direct writing participating company. Salary, 
bonus, car and —, Give education, ex- 
perience, salary expected, etc. Address S-16, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














Unusual opportunity for roertensed adjuster. 


25 years 
office for sale due te 
physician’s orders. Northern iifinois and —_ pa. 





consin. Excellent clientele. Fire, wi auto,, 
casua inland marine. Excellent opportunity oo ex. 
pand, if desired. 


Address S-25, The National Underwriter, 175 W. Jack- 
son Bivd., Chicago 4, IMinois. 














FIRE UNDERWRITER 
Excellent opportunity with rapidly growing 
fire insurance organization for an experienced 
underwriter. Address S-23, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Il. 














AVAILABLE 
Agency accounting department manager. Over 
20 years agency accounting and fire company 
experience. Adilress S-26, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, IL 
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with the Seattle pond at Capilano golf 
course in Vancouver. It was the second 
match of the year, the British Columbia 
golfers having defeated the Seattle team 
when they visited Seattle in the sum- 
mer. 


Indiana Luncheon Popular 


At the second monthly luncheon of 
Indiana Blue Goose at Indianapolis, 
more than 30 turned up above the pre- 
liminary reservations that had been 
made. Much interest is being mani- 
fested in this new activity. The next 
luncheon is scheduled for Dec. 13. An 
jnitiation will be held at Indianapolis 


Nov. *5. 


Ross Established in Fla. 


Guilford N. Ross, special agent for 
American, who has been assisting W. L. 
Reynolds, Florida state agent, since his 
transfer from Kentucky in July, is now 
permanently located in Jacksonville. 
He will continue working with Mr. 
Reynolds in the north Florida territory. 


COMPANIES 


Hartford Fire 
Elects Three to 
Executive Posts 


William A. Forrester, Jr., has been 
elected financial vice-president of Hart- 
ford Fire. Barnard Flaxman has been 
elected assistant vice-president and Fran- 
cis T. Fenn, secretary, has been elected 
treasurer with the title of secretary- 
treasurer. All three men assume the 
same titles with Hartford Accident. 

Mr. Forrester was formerly vice- 
president of National City Bank of New 
York in the investment department. For 
the past two years he has been with 
the investment firm of Lazard, Freres 
& Co. of New York. He is a graduate 
of Massachusetts Institute of Technol- 
ry) 




















gy. 

Mr. Flaxman, a graduate of Carnegie 
Institute and Syracuse University, has 
been with Hartford since 1924. His 
duties are in the investment division. 
He was elected assistant secretary of 
Hartford Fire in 1937 and of the casu- 
alty company a year later. In 1944 he 
became secretary of the fire company 
and three years later, the casualty com- 
pany. He is also secretary of Citizens 
and assistant secretary of New York 
Underwriters. 

Mr. Fenn started in the insurance 
field with Travelers in 1909 in the finan- 
cial department. He joined Hartford 
in 1918 and has spent his entire career 
with the companies in the investment 
end. He was elected assistant-secretary 
of Hartford Fire in 1928 and of Hart- 
ford Accident in 1931. He became sec- 
retary of the fire company in 1940 and 
of Hartford Accident in 1946. He also 
is secretary of Citizeps and secretary- 
treasurer of Hartford Live Stock and 
secretary of New York Underwriters. 


New Ft. Worth Insurer 


National Service Automobile of Fort 
Worth has commenced operations with 
capital of $100,000 and net surplus of 
$25,000. It is closely identified with the 
general agency of Roberts & Rhea 
which is attorney-in-fact for Fort Worth 

loyds and Texas manager of Mer- 
chants Fire of Indiana. The new com- 
Pany is confining its writings to the 
Physical damage automobile lines. The 
President is Cleaves Rhea, vice-presi- 
dent, Fred D. Thompson of Government 
Employes Finance Corp.; secretary, 
Frank F. Roberts, and treasurer, Bar- 
ton L. Smith. 


Merger Basis Outlined 

In connection with the merger of 
Richmond into Westchester Fire there 
8 provision for capital to be $2 million. 


This will consist of one million shares 
of $2 par value. There will be issued 
to stockholders of Richmond 220,000 
shares in the rate of 1.1 share for each 
of the 200,000 $5 par shares now held. 
Stockholders of Westchester will re- 
ceive 780,000 shares or 1.95 shares for 
each of the 400,000 $5 par shares. The 
exchange is related to the net asset value 
of each company at Aug. 31, 1948, plus 
premium reserve credit of 30% on ma- 
rine and 40% on other lines. 


CHICAGO 


GOVERNING UNIT REVISED 


The governing committee of Western 
Underwriters Assn. has been reconsti- 
tuted following the midyear meeting at 
White Sulphur Springs. C-. Smith 
of Hartford Fire continues as chairman 
and S. M. Buck of Great American as 
vice-chairman. New members are E. D. 
Lawson, Fireman’s Fund; H. C. Conick, 
Royal-Liverpool; Frank Ludington, At- 
las, and C. W. Ohlsen, Sun. Holdover 
members are J. C. Harding, Springfield 
F. & M.; E. A. Henne, America Fore; 
A. F. Powrie, Fire Association; J. P. 
Young, Jr., American, plus the officers— 
E. H. Forkel, National Fire, president 











and Ivan Escott, Home, and C. L. Allen, 
Aetna Fire, vice-presidents. 





TAPPER NOW INDEPRNDENT 


Ralph E. Tapper has opened an in- 
dependent adjusting firm in the Insur- 
ance Exchange building, Chicago. 

Mr. Tapper was with Wilson S. Lev- 
ens adjustment firm two years before 
the war and three years after his war 
service. Before that he was with the 
C. G. Eberth adjustment firm of Chi- 
cago for four years. 

Mr. Tapper’s father, Ralph W., is an 
independent broker. He used to be with 
the Rhode Island. 





BUCKEYE CLUB PLANS 

The annual meeting of the Buckeye 
Club of Chicago is to be held Jan. 25 at 
a place yet to be selected, the officers 
decided at a luncheon get-together last 
week. This is composed of Chicago in- 
surance men who have had an Ohio 
background of one kind or another. V. 
L. Montgomery of North America is 
the president. There are about 60 mem- 
ibers. Secretary Virgil Souders of Fire 
Association keeps an eagle eye out for 
men who migrate to Chicago that may 
have hesitated sometime during their 
careers in Ohio, but if any such have 
escaped his attention, he will be glad 


to have them assert their eligibility re- 
quirements and their financial ability te 
pay the dues of $1. 


NEW YORK 


N.Y. FEDERATION LUNCHEON PL§NS 


Joe R. Hanley, lieutenant governor 
of New York, will be the principal 
speaker at the annual luncheon of In- 
surance Federation of New York, Dec. 
1 at the Hotel Commodore. 

Robert V- Branion, manager of the 
eastern department of Zurich, is chair- 
man of the luncheon committee. The 
affair is the largest insurance luncheon 
in the state and advance registrations 
this year indicate an attendance better 
than 1,500, 














Insurance Women of New York held a 
dinner meeting Nov. 1, at which Dr. L. 
Wendell Fifield, minister of the Plymouth 
Church in Brooklyn, spoke. 


Henry Young has been appointed 
chairman of the nominating committee 
of Insurance Club of Washington; Inc., 
to recommend a slate for election at the 
annual meeting Nov. 17. 








In 1948 more than 100 American fire insurance companies are 
a century or more old—a remarkable testimony to the stability 
of insurance in the United States. Promoted by business-oper- 
ated companies and distributed by the local agent, American 
insurance provides broad and sound protection to millions of 
people. This Company thinks that celebrating anniversaries 
benefits the industry and its representatives as much as the peo- 
ple celebrating. We are proud and happy during 1948 to give 
special attention to the 100th year of our Company’s service. 
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EDITORIAL COMMENT 





Eliminating Bad Speech Habits 


Many of us have bad speech habits, 
some of them offensive—others never 
seem to irritate our listeners. Those in 
the insurance business are constantly 
talking to the public and many of the 
more learned are often sought as speak- 
ers for many programs, including state 
and national insurance conventions. 

If some speakers attempted to study 
some of their more obvious speech faults 
before the program and then resolve to 
eliminate or—at least—keep them to a 
minimum it would prevent a glaring 
fault or the repetitive use of one word 
which destroys the good impression the 
speaker hoped to make. 


For example, an authority on selling, 
presumably conversant with the taboos 
of public speaking, began sentences with 
the word now at least 30 times, by actual 
count! In the transcribed version of the 
speech, one page alone had four con- 
secutive paragraphs beginning with 
“now.” 

Some of us have other pet words or 
phrases which, by their constant use 
have anaesthetized us so much that we 
are not aware of our bad taste. Now, 
don’t take this so seriously that you 
emasculate a colorful speech style, but 
it would do well to make an inventory of 
your speech habits. 


The Group Man and Industrial Relations 


Group insurance people, producers 
and company men alike, are coming to 
recognize the wisdom of being versed 
in the whole field of industrial relations. 
The insurance man is often called upon 
for advice over and beyond insurance 
problems by small employers who do 
not have any other industrial relations 
The insurance man cannot be- 


counsel, 
come such an exhaustive student of the 
field that he forgets his mission is to 


sell insurance, but he is in a position 
to soak up a great deal of knowledge 
without losing objective. 
Approaching industrial stu- 
diously he can learn many things that 
will enable him to offer advice and serv- 
ice which enhances his sales position. 
When the insurance man understands 
broad employer-employe problems, he 
has truer perspective which enables him 


sight of his 


relations 


to see the place of insurance more 
clearly. In the past, there have been 
insurance men whose zeal for their 


product outstripped their narrow under- 
standing. There are numerous cases 
where the insurance man has sold group 
coverage as a panacea for all employe 
relations. Then when the group insur- 
ance failed to erase discord it took the 
blame where other aspects of industrial 


relations were throwing them out of 
kilter. 
The insurance man who knows in- 


dustrial relations never makes the mis- 
take of pretending that insurance alone 
can cure all situations. He can tell his 
client truthfully that insurance can add 
immeasurably to the economic security 
and the well-being of the employe, and 
in this respect make him more efficient 


and loyal, but makes it clear that in- 


dustrial relations are many sided. In- 
surance cannot completely sweeten 
every situation, for example, where a 


union is on the warpath, where the em- 
ployer refuses to upgrade employes at 
reasonable intervals, where the work is 
of a distasteful nature, where wages or 
salaries are low by prevailing standards, 
where supervision is harsh or unreason- 
able, where working conditions are un- 
pleasant. In this connection, it is now 
realized by industry that the mech- 
anization and specialization necessary on 
the mass production line tends to make 
workers dissatisfied with the lack of 
variety in their work. Enlightened em- 
ployers see to it that where such labor 
is necessary, the employes are shifted 
from job to job and in this way and 
through job education are able to get 
a picture of «the total operation which 
keeps them interested in the team ef- 
fort. Where the employer fails to tecog- 
nize and improve the weaknesses in his 
industrial relations, he is going to have 
disgruntled employes even with the most 
superb group insurance and pension pro- 
gram. 

The insurance man can help the em- 
ployer formulate a satisfactory employe 
relations policy and recognize that in- 
surance can do its part of the job in 
a style that has proven highly effective. 


Who stuck the luck in pluck? As a 
matter of fact there ain’t no such animal. 

Keep your life clean and upright. So 
live that you will have nothing to fear 
from publicity. 


TuE old is good, the new is better, and 
that which is to be the best of all. 





PERSONAL SIDE OF THE BUSINESS 





Dana G. Carr, manager of Home of 
New York at Waterville, Me., and L. C. 
Fitzherbert, manager at Boston, cele- 
brated their 25th anniversaries with the 
company at a dinner given in their 
honor. Secretary J. W. Teese and H. 
H. Wilson, assistant secretary, and field 


men of the Maine and Massachusetts 
offices attended. Both men were pre- 
sented with a 25-year silver service 


medal and a framed certificate. 


John A. North, executive vice- presi- 
dent of Phoenix of Hartford, is taking 
a trip to Texas this month and will be 
guest speaker at the Nov. 8 meeting of 
North Texas Field Club at Dallas. Mr. 
North was special agent for Phoenix in 
Texas from 1925-29. 

C. W. Stoddard, Cook county special 
agent of Loyalty group is at his home 
at Oak Park recovering from an ap- 
pendectomy performed last week at Lu- 
theran Deaconess hospital. 

Hugh H. Murray, Jr., of Raleigh,. 
N. C., the new president of National 
Assn. of Mutual 
Insurance Agents, 
is president of -As- 
sociated Insurers, 
which agency he 
founded in 1932. 

Mr. Murray is a 
graduate of North 


Carolina State 
College and is a 
trustee of the 


American Institute 
for Property & Li- 
ability Underwrit- 
ers. He was one o 
the organizers of 
the North Carolina 
Mutual Agents Assn. of which he is a 
past president. With the National as- 
sociation he has been a director and 
vice-president. During the last war he 
was a liéutenant in the navy. 

L. S. Gregory, assistant vice- president 
of Fireman’s Fund, is recuperating at a 
Berkeley, Cal., hospital from a recent 
abdominal operation. 

Fred C. Barkman, vice-president and 
a director of Wagner & Glidden and 
Toplis & Harding, Chicago, was hon- 
ored at a luncheon party on his 25th 
anniversary with the two firms. 

Fred C. Schad, secretary of Western 
Insurance Bureau, is recovering slowly 
from a stroke suffered nearly 10 months 
ago. He is in the sanitarium at Hinsdale, 
Ill. Mr. Schad was stricken just after 
a meeting of bureau executive commit- 
tee at Chicago. 

Jule M. Hannaford, Jr., vice-president 
of Marsh & McLennan at St. Paul, rep- 
resented Yale at the inauguration of Dr. 
Hurst R. Anderson as president of 
Hamline University, St. Paul. Mr. Han- 
naford is an alumus of Yale. 


DEATHS 


Howard N. Coldwell, 46, of Colum- 
bus, O., special agent of Security of 
New Haven, died of a heart attack in 
the office of the Meuche & Hickman 
agency at Dayton. Funeral services 
were held Saturday at Columbus. Mr. 
Coldwell was born in Gross Falls, 


Hugh H. Murray 











N. H., and had resided in Columbus 13 
years. He was immediate past presj- 
dent of the Speakers Club of Ohio Fire 
Underwriters Assn. 

Nels M. Sutherland, 51, local agent at 
Port Angeles, Wash., succumbed to a 
heart attack. He had just completed 
playing three holes of golf. Feeling ill, 
he returned to the club house, where he 
died. 

Leslie C. Harvey, 78, local agent of 
Oconto, Wis., died after a long illness, 

John C. Poppe, 63, local agent at 
Tekamah, Neb., died there of a heart 
ailment. He was prominent in state 
Democratic politics. 

Bernard T. Duffey, who retired last 
year after having been engaged in the 
fire insurance business for 60 years, 
died recently at the age of 79. His home 
was at Shaker Heights, O. He started 
in the business with the old Rockford 
Ins. Co. at Rockford, Ill. in 1887, and in 
1898 went into the Ohio field. In 1899 
Rockford Ins. Co. was reinsured by 
American and Mr. Duffey remained 
with the later company until the next 
year. Then in 1900 he formed his con- 
nection with Royal that continued until 
his retirement. He started with Royal 
as special agent in Michigan and in 
1902 was made state agent in Ohio and 
Michigan. That arrangement continued 
until 1911 when he gave up Michigan 
and remained as state agent for Ohio 
and as manager of the Cleveland office 
of Royal. 

Mr. Duffey served as vice-president 
of the Fire Underwirters Assn. of the 
Northwest in 1914. He was president 
of the Ohio Field Club in 1913. He 
studied law at Cleveland and was ad- 
mitted to the bar in 1917. 

son, Bernard Duffey, Jr., 
Underwriters Adjusting. 

Mrs. Julia Forbes, 91, mother of Com- 
missioner David A. Forbes of Michigan, 
died Tuesday in Blodgett Memorial 
Hospital, Grand Rapids. She had been 
critically ill for about three weeks since 
suffering a hip fracture in a fall at her 
Grand Rapids home. 

W. F. Hochbrunn, 50, treasurer of 
General Exchange, died in White Plains, 
N. Y., hospital. 

John C. Bulkeley, who died at ia 

ford after 52 years with Aetna Life, 
a member of a family long pn 
with that company. Eliphalet A. Bul- 
keley was its first president, and _ his 
son, Morgan G. Bulkeley, was the third 
president. John C. Bulkeley was one 
of three brothers, all nephews of Mor- 
gan G. Bulkeley. One of John’s 
brothers, Col. W. E. A. Bulkeley, was 
until his retirement a year ago vice- 
president and auditor and a director. 
The third brother, Richard B. Bulkeley, 
is not associated with Aetna Life, but 
his son Richard B. Bulkeley, Jr., is a 
member of the oery title ¢ division. 


is with 


Must Certify TDB Chaise 


All for disability insurance 
under the New ‘Jersey TDB law ef- 
fective Jan. 1 will have to be certified 
by licensed physicians before payment, 
according to H. G. Hoffman, director of 
the unemployment compensation com- 
mission. 


claims 
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N. Y. Allows Only 
Minor Cuts Under 
N. J. TDB Plan 


NEW YORK—At the request of the 
insurers affected Superintendent Dineen 
granted a reconsideration of the recent 
ruling banning lower rates for group 
A. & H. coverage under the New Jer- 
sey cash sickness law than were charged 
in New York for comparable coverage, 
but insists that any difference in expense 
rate on larger groups under a com- 
pany plan is not significant, that econo- 
mies would not amount to more than 
5%, that in any event the reduction of 
15% made by some companies cannot 
be justified. 

“This department in its effort to pro- 
tect New York policyholders against 
rate discriminations does not wish to 
stifle experimentation nor do we want 
to discourage competition among pri- 
vate carriers and with state funds cre- 
ated under compulsory accident and 
health laws such as the New Jersey 
statute. If there are distinguishing fea- 
tures under the New Jersey plan which 
produce differences in expenses or 
claim experience or both, it would not 
be discriminatory to charge different 
rates in New Jersey as compared to 
New York. Illusory differences born 
of a desire to meet competition are not 
enough. The differences must be real 
and tangible—capable of substantiation 
by factual proof. Failure to observe 
this requirement might well expose the 
pricing policies of the business to a 
justifiable criticism. 

“It has been suggested, however, that 
the compulsory feature because it re- 
quires approximately 100% participation 
will produce more favorable morbidity 
experience than under voluntary plans 
and that this distinguishes plans such 
as the New Jersey one from the volun- 
tary plans in use in New York and 
elsewhere. I answer to this, we point 
out that for many years accident and 
health group insurance has been written 
under policies providing 100% partici- 
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pation, such as the non-contributory 
form. Further, many _ contributory 
groups have nearly 100% participation. 
With this background of experience it 
has not been demonstrated to us that 
there is any appreciable difference in the 
claim experience of 100% groups or 
nearly so than under groups with a 
lower participation sufficient to war- 
rant any substantial reduction in the 
premium rate. 


Certain Economies Possible 


“Although the insurance benefits pro- 
vided under the New Jersey plan are 
compulsory as compared to similar in- 
surance written on a voluntary basis in 
New York, it seems to be agreed that 
the reduction in premium rates approxi- 
mating 15% cannot be justified solely by 
reason of the difference in expenses in- 
curred, exclusive of commissions and 
taxes in the two plans. 

“It is agreed that certain economies 
are possible under a compulsory plan 
in the collection, administrative and 
installation expense, particularly in the 
case of smaller groups and such econo- 
mies may be given effect in the premium 
rate. It was generally agreed by the 
representatives of the interested com- 
panis that the difference in overall ex- 
pense (including first year and renewal 
expenses) might reach 5% of the pre- 
mium. Even if it may be shown that 
there may be a greater difference when 
first expenses alone are compared, this 
would not be a proper basis for the re- 
duction of premium rates. According 
to the information submitted, any dif- 
ference in expense rate on larger groups 
under a compulsory plan and not a 
self-administered plan is not significant. 

“A number of companies have made 
quotations on the basis of reduced rates 
under the compulsory plan of New 
Jersey without extending similar treat- 
ment in New York. As to applications 
taken and quotations made at lower 
rates, I cannot recognize that such ac- 
tions are in compliance with the law 
as interpreted by the aforementioned 
opinion unless such premium reductions 
are consistent with the views expressed 
herein.” 





Embezzlement of $50,000 
Reported by Virginia Bank 


A four months career in embezzle- 
ment on the part of Clarence M. Mark- 
land, 25, a sales official for the Norfolk 
branch of the Bank of Virginia at Rich- 
mond, was terminated by Federal Bu- 
reau of Investigation officials at New 
York City last week. The young man 
was apprehended by the G-Men with 
his bride of one year and he had but 
$4,00 left of a total exceeding $50,000 
which he had managed to take from the 
bank since June 15. 

The method he used was to create 
fictitious advances to an auto dealer, ac- 
cording to the police, and then forging 
the dealer’s endorsement on cashiers 
checks. In outlining the charges above 
the police stated that he had admitted 
losing the money on gambling. A $50,- 
000 bond on the bank was recently taken 
over from Lloyds by United States 
Guarantee. 


Nominate Quick to Head 
N. J. Surety Underwriters 


Scheduled to be elected as officers of 
the Surety Underwriters Assn. of New 
Jersey at its annual meeting in Newark 
this week were the following men se- 
lected by the nominating committee: 
President, Clyde Quick, Aetna Casu- 
alty; vice-president, George A. Schmitt, 
Commercial Casualty; and _ secretary- 
treasurer, C. O. Griffith, Travelers. 

Nominated to the executive committee 
were L. Philip Hodgman, Employers, 
who has been president this year; Paul 
S. Parris, Fidelity & Deposit; P. A. S. 
Rogers, United States Fidelity & Guar- 
anty ;William Sadler, Century Indem- 
nity; and C. J. Collins, Standard Acci- 


dent. 


To Review Group A. & H. 


NEW YORK—tThe hearing on group 
life and other lines which the life com- 
mittee of the National Assn. of Insur- 
ance Commissioners is holding at the 
New York department Nov. 4-5 will, it 
is understood, treat among other things 
the use of group retention letters which 
are used with certain insured by compa- 
nies writing group accident and health. 
In them the company guarantees that 
it will retain only 15% of the premium. 


Elect S. Cal. Officers 
LOS ANGELES—Southern’ Califor- 
nia Fire Underwriters Assn. elected 


Kar] F. Glasbrenner, Glens Falls, as 
president. Others named were: vice- 
president, Russedl C. Edgerton, Provi- 
dence - Washington; secretary, John 
Kilgore, Hartford Fire; executive com- 
mittee, A. E. Trieber, Fireman’s Fund; 
Jay W. Stevens, Jr., Royal; G. A. War- 
burton, Cravens, Dargen & Co.; Field 
Thompson, John D. Boyle Co.; T. K. 
Dodds, America Fore; Howard L. Way, 
Jr.. Home; W. F. Bauermeister,* Na- 
tional Union; Arne J. Ulvila, London 
Assurance, 





Rudy R. Paul has bought the A. P. 
Harper agency, LaFontaine, Ind., from 
the Harper estate. 
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That trip to the repair shop now involves important money. Mechanics’ wages have about 
doubled since 1940. Parts have increased in cost. New cars are so scarce that practically no 
wrecked car is considered beyond repair. 
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Generous juries have been awarding constantly increasing judgements... especially in states 
where there are laws on financial responsibility and where most motorists carry liability in- 
surance. This trend means extra millions in payments by insurance companies and increased 


insurance rates for everybody. 
=e 


1949 | if PUTIN 5 









~ 


Gasoline sales are at an all-time high which indicates that people are driving more.. There 
are more cars on the road, they are driven faster, and their average age is 9 years. The 
The individual motorist! By reducing 


chances for accidents are greater than ever. 
accidents he helps reduce the cost of JU 
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Program for Joint 
Casualty Convention 
ls Announced 


Big Attendance Expected 
for Meeting at White 
Sulphur Springs Nov. 11-13 


The completed program for the joint 
convention of International Assn. of 
Casualty & Surety Underwriters and 
National Assn. of Casualty & Surety 
Agents at White Sulphur Springs, Nov. 
11-13, which will include an address 
by Gen. Robert L. Eichelberger, has 
been announced by J. Dewey Dorsett, 
general manager of Assn. of Casualty & 
Surety Companies and secretary of 
1.A.C.S.U. ; r 

Advance registrations indicate the 
largest attendance in the history of the 
joint convention, Mr. Dorsett said. The 
meeting this year will last three days, 
instead of the usual four. Joint meet- 
ings will be held the first two days, with 
separate business meetings the final day. 


Golf, horseshoe pitching and bridge 
tournaments will fill out a _ busy 
schedule. 


Meeting Opens Nov. 11 


The program opens the morning of 
Nov. 11 with a round-table discussion 
at 10 a.m. for members of N.A.C.S.A. 
Wheaton A. Williams, president of that 
organization, will preside. 

The first joint meeting will be held at 
11 am. Wallace J. Falvey, president 
of I.A.C.S.U., will preside. It is at 
this meeting that Gen. Eichelberger will 
give the convention’s principal address. 

Thursday afternoon golfers will play 
practice rounds in preparation for the 
tournament the following. two days. 
Practice sessions for horseshoe pitchers 
will also be held. Moving pictures and 
informal dancing will be provided in the 
evening. 

The second joint meeting will be held 
Friday morning, with Mr. Williams pre- 
siding. Both he and Mr. Falvey will 
give their convention addresses at this 
meeting. Visiting insurance commis- 
sioners will be introduced and com- 
mittee appointments for both organiza- 
tions announced. 

At 10 a.m. the women’s golf tourna- 
ment will open, followed at noon by the 
first 18-hole round of the men’s golf 
tournament play. Both the women’s 
contract bridge tournament and the 
men’s horseshoe pitching contest will 
open at 2:30 p.m. A cocktail party will 
be held at 7 p.m., followed by the joint 
convention banquet at 8 o'clock. 


To Elect Officers Saturday 


Separate business meetings and elec- 
tions of officers for both associations 
will be held Saturday morning, with re- 
Ports of officers and committees. At 
noon the final round of the men’s golf 
tournament will begin. 

_ Presentation of awards in the conven- 
tion tournaments will be made at the 
dinner hour following the close of the 
final afternoon’s play of the men’s golf 
tournament Saturday. Golfers from 


both the company and agent organiza- . 


tions will be competing for the Charles 
R. Miller challenge trophy golf cham- 
Pionship cup and many other attractive 
Prizes. Horseshoe pitching trophies for 
the winning team of two players and the 
Tunner-up team have been contributed 
by Mr. Falvey and Mr. Williams. 

_ Special meetings of the two organiza- 
tions or their executive committees not 
scheduled on the program will be held 


Treasury Issues 
New List of 
Surety Powers 


The U. S. Treasury Department has 
released its list of the underwriting limi- 
tations of surety companies on federal 
bonds. This gives the net limit for 
which each surety company that is cer- 
tified with the Secretary of the Treas- 
ury may be accepted on any one risk. 
The figure for each company is 10% of 
its surplus to policyholders, based on 
the June 30 figures. The Treasury re- 
vises the list semi-annually according to 
the annual and the midyear statements. 

In the newest list which is known as 
that of October, 1948, there are two 
new companies—Farmers Elevator Mu- 
tual Casualty of Iowa whose qualifying 
power is $41,000, and Traders & Gen- 
eral with powers of $133,000. 

Fireman’s Fund, the fire company, 
which was certified in the April, 1948, 
list, does not appear in the newest list. 

In the following table are shown the 
qualifying powers for all companies on 
the list, together with the powers that 
these companies enjoyed in the April, 
1948, and October, 1947, lists as well. 


Oct. 47 Apr. ’48 Oct. °48 
*Acci. & Cas 199,000 283,000 255,000 
Aetna Cas. ..... 3,971,000 4,013,000 4,015,000 
Amer, Auto - 1,508,000 1,810,000 1,854,000 
Amer. Bond 234,000 240,000 244,000 
Amer. Cas. .... 318,000 345,000 374,000 
Amer. Empl.... 778,000 797,000 $41,000 
Amer Fidelity.. 137,000 161,000 151,000 
Amer. General 312,000 322,000 346,000 
Amer. Guar..... 289,000 268,000 261,000 
Amer. Indem 233,000 216,000 227,000 
Amer. Motor.... 225,000 225,000 225,000 
Am. Mut. Liab.. 1,591,000 1,637,000 1,665,000 
Amer. Reins.... 1,280,000 1,328,000 1,375,000 
Amer. States... 177,000 207,000 222,000 
Amer. Surety... 2,100,000 2,029,000 2,084,000 
Anchor Cas..... 126,000 142,000 145,000 
Assoc. Indem... 549,000 584,000 626,000 
Buckeye US... 06s -ssaseece 129,000 154,000 
*Car & Gen..... 133,000 208,000 202,000 
Cent. Surety.... 452,000 450,000 480,000 
Century Indem.. 584,000 653,000 626,000 
Columbia Cas... 441,000 358,000 417,000 
Comm, Cas..... 438,000 440,000 447,000 
Comm. Stand... 121,000 137,000 149,000 
Cont. Caé..eccee 1,881,000 2,383,000 2,474,000 
Eagle Ind....... 441,000 358,000 477,000 
Emmeco Cas..... 85,000 88,000 94,000 
Empl. Cas...... 212,000 263,000 270,000 
*Empl. Liab.... 1,663,000 1,562,000 1,865,000 
Empl. Mut. Ia... 194,000 216,000 242,000 
Empl. Mut. Wis. 1,006,000 1,231,000 1,359,000 
Empl. Reins.... 1,337,000 1,385,000 1,309,000 
Eureka Cas.... 100,000 120,000 122,000 
*Europ. Gen.... 1,121,000 1,058,000 1,001,000 
eee 200,000 200,000 200,000 
Parm Tiwv...BEG. 2ccesean 22aheses 41,000 
Fid. & Cas...... 3,227,000 3,336,000 3,694,000 
Fid. & Dep..... 2,037,000 2,103,000 2,133,000 
Fire. Fund. Ind. 668,000 1,024,000 998,000 
Fireman’s Fund ........ 2,060,000 ........ 
Founders F.&M. ........ 313,000 324,000 
Gen. Cas., Wash. 486,000 478,000 477,000 
Gen. Reins..... 1,831,000 1,671,000 1,552,000 
Glens Falls..... 609,000 841,000 838,000 
Globe Indem.... 2,129,000 2,212,000 2,104,000 
Great Amer..... 1,188,000 1,147,000 1,182,000 
One, TMs cic 156,000 158,000 159,000 
Hartford Acc... 4,224,000 4,115,000 4,471,000 
Hawkeye Cas... 70,000 62,000 75,000 
Home -Indem.... 346,000 724,000 774,000 
Houston F.&c... 144,000 162,000 142,000 
Indem. N. A.... 2,205,000 2,202,000 2,526,000 


*Ins. Co., N. ‘A..10,935,000 11,265,000 12,429,000 


Internatl. Fid... 189,000 189,000 195,000 
Kan. Bk. Sur... 63,000 63,000 64,000 
Liberty Mut..... 2,985,000 3,224,000 3,390,000 
*London Guar... 677,000 685,000 740,000 
Lond. & Lanc... 289,000 293,000 289,000 
Lumb. Mut. Cas. 1,100,000 1,100,000 1,150,000 
Maine Bond.... 69,000 69,000 73,000 
Mfrs. Cas....... 502,000 513,000 516,000 
MG. CaGis.ccess 2,390,000 2,574,000 2,615,000 
Mass. Bond..... 1,171,000 1,336,000 1,319,000 
Merch, Indem... 405,000 293,000 446,000 
Metrop. Cas..... 466,000 415,000 485,000 
Natl. Auto...... 191,000 218,000 219,000 
Natl. Cas....... 350,000 350,000 350,000 
Natl. Grange 

BE. weeenscek: eameas se 196,000 206,000 
Natl. Surety.... 2,194,000 2,180,000 2,235,000 
Natl. Un. Ind... 103,000 98,000 95,000 
New Am. Cas... 1,694,000 1,638,000 1,662,000 
New Eng. Cas... 256,000 247,000 252,000 
Me. FZ. COB «cecce 433,000 396,000 423,000 
N.A.C. & 8. Re 278,000 264,000 264,000 
Northw. Cas 137,000 218,000 229,000 
*Ocean Acc.... 661,000 634,000 659,000 
Ohio Cas....... 500,000 500,000 500,000 
O. Farmers Ind. 149,000 157,000 166,000 
Pac. Empl...... 263,000 338,000 342,000 
Pac. Indem..... 1,070,000 1,020,000 1,034,000 








if necessary. Mr. Falvey heads the con- 
vention committee, the other members 
being Mr. Williams, Mr. Dorsett and 
William T. Cline, Chicago. 


Slight Increase In 
Sept. Traffic Deaths 


September traffic deaths increased 4% 
over September of last year, but the 
record for the year as a whole still 
shows a 3% reduction from 1947, ac- 
cording to the National Safety Council. 

September traffic deaths were 3,040 
and the nine-month total is 22,430, Sep- 
tember was only the second month in 
the year to show an increase in traffic 
deaths. 

The death rate per 100 million vehicle 
miles was 7.4 for the first eight months, 
the lowest rate on record and com- 
pares with 8.3 last year. Travel is about 
9% above 1947. < 

The September increase occurred pri- 
marily in small towns and rural areas, 
all city population groups reporting sub- 
stantial decreases. 


Companies Revise Tactics 
in Engaging Legal Aid 


Insurance companies have _ revised 
their methods of engaging attorneys 
since the war in many of the rural sec- 
tions of the country. Where formerly 
they kept on tap one man in a locality 
on a retainer fee, now they are inclined 
to spread the business around among 
several lawyers in the smaller communi- 
ties. This tactic is followed to save 
money in retainers and to insure the 
friendliness of the legal community 
toward the company. In some instances, 
it has had the opposite effect of alienat- 
ing attorneys previously retained who 
depended upon the steady insurance 
company fee to meet part of their over- 
head. 


Changes Made in Wash. 
Auto Assigned Risk Plan 


SEATTLE—Washington automobile 
assigned risk plan underwent some im- 
portant changes, effective Nov. 1. Re- 
print pages, incorporating the new plan, 
were mailed to all manual holders. 

Principal changes in the plan are: 

1. The three letters of rejection have 
been eliminated. The new application 
provides for a statement that application 
is made to the assigned risk plan be- 
cause insurance cannot be secured 
through regular channels. 

2. A $5 investigation fee is charged. 
This amount is to be credited when the 
remainder of the premium is paid. If 
the risk is not accepted, the fee is re- 
funded. 

3. There is a new schedule of rates 
and surcharges. 

4. Important changes in_ eligibility 
requirements have been made. Physi- 
cally disabled risks will no longer be 
obliged to take a driver’s test as per- 
tinent information will automatically be 
made available to the plan on the driv- 
er’s license. The new eligibility require- 
ments include a list of violations which 
affect the applicant’s status under the 
plan. 





Apr. °48 








Oct. 47 Oct. °48 
Peerless Cas.... 228,000 226,000 234,000 
Phoenix Ind.... ’ 389,000 441,000 
Preferred Acc... 335,000 286,000 
Royal Ind....... 1,830,000 1,736,000 
St. Paul Mer.... 950,000 943,000 
Seaboard Sur... 630,000 650,000 
Stand. Acc..... 1, ° 1,370,000 1,756,000 
Summit F. & 8.. 32,000 33,000 35,000 
Sun Indem...... 227,000 305,000 306,000 
Texas Indem.... 56,000 53,000 57,000 
TreGare & GOR... ceccwsce csaceces 133,000 


Travelers Ind... 1,300,000 1,500,000 1,500,000 


Trinity Univ.... 306,000 318,000 383,000 
United Natl..... 300,000 300,000 300,000 
United Pac..... 237,000 277,000 302,000 
U. & COBiescccs 631,000 635,000 647,000 
U. 8. Guar...... 1,451,000 1,485,000 1,543,000 
U.S.F. & G..... 3,340,000 3,517,000 3,659,000 
Va. Surety...... 42,000 48,000 57,000 
West American. 138,000 141,000 139,000 
West. Cas. & S.. 216,000 227,000 237,000 
West. Natl. Ind. 437,000 266,000 209,000 
Western Sur.... 123,000 122,000 143,000 

eves 161,000 167,000 159,000 


Yorkshire 


*Companies qualified for reinsurance only. 


Boiler-Machinery 


Rate Increase of 
Nov. 1 Is 19.7% 


Sharpest Rise Is 
That of 50% in 
Boiler Direct Damage 


National Bureau of Casualty Under 
writers announces a revision of the 
countrywide boiler and machinery rates 
effective Nov. 1. Until further notice 
the revised rates are not effective in 
Florida, North Carolina, Texas and Wis- 
consin, 

The overall effect of the revision is 
an increase of 19.7% in the general rate 
level, consisting of average increases 
of 50% in the boiler direct damage object 
rates, 7.2% in the machinery direct 
damage object rates and 6% in the ex- 
cess limits, location, bodily injury and 
portable object charges, with no change 
in the indirect damage rate level, ex- 
cept for a few minor adjustments in 
certain rate schedules. 

This is the first general revision of 
boiler and machinery rates since Aug. 1, 
1944. 


Prices of Materials Up 60% 


Since 1944 the prices of materials 
used in the repair of boilers and ma- 
chinery have increased by more than 
60%. There has also been an increase 
in the labor charge for such repair work. 
Inspection costs are much higher today. 
Since the direct damage rates for boiler 
and machinery insurance are on a per 
unit basis, the premium does not auto- 
matically move upward to reflect in- 
creases in the value and consequently 
in the cost of repair or replacement of 
the objects insured. 

_In Louisiana, the casualty and surety 
division of the insurance rating com- 
mission approved the revisions except 
that for any fire tube or water tube 
boiler located in Louisiana, the rates 
are 80% of those elsewhere. 

Louisiana was untouched by the boiler- 
machinery rate war and it has clung to 
the 1942 manual. 

The boiler insurers have religiously 
observed the “freeze” arrangement that 
was decided upon along with the rate 
increase program and there has been 
no canceling and rewriting for a new 
three-year term at the old rates and 
no raiding of business. 

Due to the wholesale cancellations 
and rewrites prior to the 1944 revision, 
the companies are only now beginning 
to get the benefit of the 1944 rate in- 
creases. 


Employers Chiefs Visit U. S. 

Viscount Knollys, general manager of 
Employers Liability, and Lady Knollys 
and several high executives of the Lon- 
don and U. S. head offices visited the 
company’s branches in the middlewest 
last week. In the party were E. A. Lar- 
ner, United States manager and at- 
torney; Ronald Shaw-Kennedy, assistant 
to the secretary from the London head 
office, and Curt H. G. Heinselden, Jr., 
assistant U. S. deputy manager. 

The group visited Detroit, Chicago, 
Milwaukee and Cincinnati before return- 
ing to the East. 


Roger F. Quail, fideftty mana of 
Standard Accident, addressed estern 
Michigan Bank Auditors & Comptrollers 
Assn. at South Haven on “Bank De- 
falcations.” 
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Blue Cross to 
Organize Stock 
Insurance Company 


Will Offer Uniform 
Rates and Benefits 
to Interstate Contracts 


Plans to organize a national Blue 
Cross-Blue Shield insurance company 
were given the green light at the joint 
meetings of organizations last 
week at French Lick, Ind. 

The Blue Cross member organizations 
approved the proposals, but it is under- 
stood that action by Blue Shield was 
postponed pending further study. How- 
ever, the Blue Cross will go ahead and 
organize a company under Illinois laws 
leaving the door open for Blue Shield 
to join at a later date. 

The new organization will be a non- 


those 





profit stock company designed to offer 
coverage to employes of national firms 
on a uniform rate and coverage basis. 
The stock will be held by the Blue 
Cross (and Blue Shield). 

The purposes of the new organization 
are to provide an agency for nationwide 
enrollment of employes of firms operat- 
ing in more than one state. 

Blue Cross rates and benefits differ 
from state to state and the new organiza- 
tion would raise benefits in states offer- 
ing less coverage to a uniform level. 
Thus, a firm operating out of Chicago 
could enroll all of its employes in In- 
diana, Ohio and other states on a single 
rate and standard benefit basis. 

The insurance company will be op- 
erated by a board composed of Blue 
Cross (and Blue Shield) commission 
executives. Organization work will be- 
gin as soon as some of the minor 
changes suggested at French Lick are 
made. 

The new company will confine its ac- 
tivities to supplementing Blue Cross and 
Blue Shield coverages, making it pos- 
sible to give the same uniformity of 
benefits as those received under an insur- 
ance company group hospital or medical 
contract. In the statement of propos: Is 
offered at French Lick, it was empha- 
sized that the primary purpose is to 
achieve uniform iastuiations for enroll- 











First Downs Make Touchdowns 


Every yard gained brings the goal line just that much 


closer. In the Insurance field, every policy sold builds the 
Agent's premium income. That is why the HAWKEYE- 
SECURITY companies work closely with Agents. 
HAWKEYE-SECURITY are geared to help Agents build 
sales. Every department of these friendly, co-operative 
companies knows its signals . . . and speeds down the field, 


clearing the gridiron for the Agent carrying the ball. 
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ment, membership and administration, as 
well as uniform rates for all employes of 
a firm regardless of residence and uni- 
form minimum benefits for all employes 
regardless of residence. 


F. W. Lafrentz Honored 
at New York Reception 
NEW YORK—F. W. Lafrentz, 


chairman of American Surety, who is 
regarded as the dean of active insurance 





F. W. LAFRENTZ 


executives in North America, was hon- 
ored last Monday night with a reception 
and dinner at the Waldorf-Astoria hotel 
by 260 officers and employes of the 
company. 

Mr. Lafrentz will 
birthday on March 25. Arthur F. La- 
frentz, president of American Surety, 
presided. W. E. McKell, president of 
New York Casualty, presented Mr. La- 
frentz a “Book of Memories” and an 
etching by the late Joseph Pennell of the 
American Surety building and its fam- 
ous golden cornice, 100 Broadway. Ad- 
dresses were made John B. Alex- 
ander, vice-president and general man- 
ager of Canadian Surety, and Jose A. 
Zevada, general manager of Compania 
Mexicana de Garantias, Mexico City. 

A series of photographic slides de- 
picted the career and events in the 
life of F. W. Lafrentz. He entered the 
employ of American Surety in 1893, 
became controller in 1900, vice-presi- 
dent in 1908, president in 1912, and board 
chairman in 1926. 


observe his 90th 


Book on Negligence Case 
Investigation Now Ready 


The book “Investigation of Negli- 
gence Cases” published by Associated 
Lawyers Publishing Co., 1001 Broad 
street, Newark 2, N. J., is now being 
distributed. This book has the rare 
merit of being very specific in its aids 
to investigators by citing exact examples 
for all general principles. Thus on the 
principle that to hold a person liable for 
injury there must be a duty owing by 
such person to the other, there are seven 
applications under mutual rights, in- 
vitees, house guests, patrons and cus- 
tomers, common carriers, licensees and 
trespassers. All through the book the 
investigator is aided by questions to be 
asked and model forms to follow. The 
book now sells for $2. 


Hold Claim Training School 


American Surety recently graduated 
its first formal claim-training class. Men 
recently employed in claim work at va- 
rious branch and service offices were 
brought together at the home office for 
an intensive three weeks’ course. 

The program included the principal 
lines underwritten by the companies and 
applicable claim-handling techniques. At 
the closing exercises A. F. Lafrentz, 
president, and W. E. McKell, first vice- 
president, spoke. 

Miss Ghita Hill spoke on her recent 
trip to Europe at a dinner of Lineoln In- 
surance Women. Mrs. Marjorie Bradley 
presided. 
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‘tenet of Election on 
Insurance Is Studied 


(CONTINUED FROM PAGE 1) 


replaced as insurance commissioner. He 
is chairman of the executive commit- 
tee of N. A. I. C. and has been an in- 
creasingly important factor in that or- 
ganization. 

A change seems certain in Ohio with 


Lausche, the Democratic candidate, ap- 
parently elected. Insurance men took 
special interest in that campaign, since 


a group of Republican fire and casualty 
insurance agents formed a campaign 
against Herbert, the Republican goy- 
ernor, because of the part that he had 
played in the situation involving the 
licensing of General Motors dealers as 
insurance agents. Here W. Lee Shield 
probably will go out of office as insur- 
ance superintendent. Walter Dressel 
held that office when Lausche was 
previously governor. 

Although a Democratic governor may 
be elected in Michigan, David Forbes 
is safe as insurance commissioner, be- 


cause he was recently reappointed for 
a four year term. He is vice-president 
of N. A. I. C., and the indications thus 
are that he will be able to go on and 
ascend to the presidency. 
Harrington Situation 

C. F. J. Harrington has been im- 


pervious to the change of political tides 
in Massachusetts and hence the elec- 
tion of a Democratic governor there 
will probably not affect his fortunes. 
Mr. Harrington was originally appointed 
by a Democrat, but he has subsequently 
served under both Republican and Dem- 
ocratic governors 

Commissioner ‘Sullivan 


was leading 


for reelection as Kansas commissioner 
two to one in a field of four. His 
closest competitor was Robert G&G 


Mosier, Democrat, of Manhattan. 

Just how a more radical political at- 
mosphere may affect the trends in in- 
surance supervision, nationally and at 
the state level, is something that will 
be closely watched. One important 
factor will be the attitude of the fed- 
eral trade commission. In view of the 
fact that a Dewey victory had been ex- 
pected, the possibility of FTC moving 
into important areas of insurance su- 
pervision at this time had not been 
seriously weighed, but now the pic- 
ture there may change. 

It could be expected that in a Con- 
gress of a radical makeup there would 
emerge proposals for federal insurance 
supervision that would not get serious 
consideration in a conservative Con- 
gress. 

Insurance leaders, particularly in the 
life insurance end, of course, are might- 
ily interested in how the public debt 
is managed and how the fiscal policies 
are shaped at the highest levels. 

All in all insurance is extremely sensi- 
tive in many directions to changes in 
political fortunes and trends, and the 
surprising result of Tuesday’s election 
is going to necessitate much fundamen- 
tal reappraisal of both the short term 
and long term prospects. 

The drastic sell off in the stock mar- 
ket Wednesday morning, of course, will 
affect the portfolio showing of insurance 
companies, and represents a sharp re- 
versal of the recent favorable develop- 
ments in that direction. This depres- 
sing influence on surplus tends to ac- 
centuate the insurance market capacity 
problem. 


200 Accountants Gather 
to Discuss Board Task 


About 200 stock company accountants, 


‘actuaries and statisticians were expected 


at an Atlantic City meeting, Nov. 4-5, 
to discuss the National Board’s new 
program for collecting figures on pre- 
miums earned and losses _ incurred. 
Lewis A. Vincent, assistant to the gen- 
eral manager of the Board, Dr. Joseph 
H. Finnegan, chief statistician, and E. 
Potter, accountant, are to handle the 
meeting and discuss the Board’s project 
which starts Jan. 1, 1949. 
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Possible Sissel of UCD Laine Cision 
Some Employers to Defer Group Moves 









CASUALTY 25 





wholesale cover they feel that they do care whether their insurance comes as 








Possibility of passage of state com- 
pulsory disability legislation during 
1949 is being advanced by an increasing 
number of employers as an argument 
against installing group disability bene- 
fits, group men report. Such wait-and- 
see attitude is particularly apparent in 


New York and Illinois, and other 
heavily industrialized states. 
In face of the threat or promise of 


state disability laws, depending on the 
point of view, 
adamant to the often employed argu- 
ment that if there is going to be such 
a law they ought to beat the gun, have 
the coverage installed in advance of it 
and thus get the credit. These employ- 
ers maintain that such credit is nebulous 


these employers remain [| 


at best. They say that the union will | 
get credit for whatever they initiate. 
If they offer group disability to their 


employes before the law is passed, the 


union will point with pride to its job | 


of pressuring such coverage through in 
advance of a state law, 


they maintain. | 
They ask why they should install a cov- | 


erage which is shortly going to have | 
to be changed to meet the provisions | 


of a state law. 
Seek Greener Pastures 


The group men are so swamped with 
business generally that when they find 
an employer or his representative who 
is firmly entrenched in this way of 
thinking, they spend little time in argu- 
ing and go on to greener pastures. 

The insurance people sense that some 
of the employers they face are in favor 
of compulsory disability legislation. 
These men feel that since group insur- 
ance is a matter of collective bargain- 
ing it might as well be standardized. 
The group men know also that this is 
the time of high payrolls and substantial 
profit and that many employers who 
will raise no objection to making com- 
omic Pract contributions where 


List Speakers tor Mutual 
Casualty Claim Conference 


A claim conference of mutual casu- 
alty companies, members of National 
Assn. of Mutual Insurance Companies, 
will be held Nov. 18-19 at the Stevens 
Hotel, Chicago. Executives of any mu- 
tual writing automobile or other casualty 
coverages are invited to attend. Rob- 
ert B. Goode, secretary of Allied Mu- 
tual Casualty, Des Moines, is general 
chairman and W. A. Hults, vice-presi- 
dent Auto-Owners, Lansing, chairman 
of the claim committee, will preside at 
the discussions. 

Among the panel speakers will be 
William P. Jamieson, Auto-Owners; 
H. E. Olerick, Iowa Mutual Liability; 
William J. Hancock, Allied Mutual Cas- 
ualty, Des Moines; Charles Belsan, 
Shelby Mutual Casualty; W. J. Hynes, 
Employers Mutual Casualty, Des 
Moines; Julian E. Smith, Equity Mu- 
tual, Kansas City; Carl F. Browne, 
Beacon Mutual, Columbus; Willis Link, 
Farm Bureau Mutual Auto, Columbus; 
Carl W. Johnson, American Farmers 
Mutual Auto, St. Paul; Paul W. 
Wishon, Celina Mutual Casualty. 

Fletcher B. Coleman, vice-president 
of State Farm Mutual Auto, will dis- 
Cuss “Permissive Use of an Auto”; Ari 
M. BeGole, Detroit, “Court Approval 
of Settlements with Minors,” and Rich- 
ard C. Masters, vice-president and as- 
sistant general counsel of Auto-Owners, 
Lansing, “Liability of Company W here 
Judgment Exceeds Policy Limits.” 

} a 120 claims executives will at- 
en 


De Young Detroit Speaker 
Jay De Young, Continental Casualty, 
Chicago, will address Detroit A. & H. 
‘ssn. Nov. 9 on “Looking Forward to 
the Future.” He was formerly in charge 





of Continental’s A. & H. branch there. 





not get the group advantages. They see a result of law or not or whether it 

in compulsory legislation a chance for comes from a state fund or insurance 

equality of rate with the bigger em- company. This attitude many group 

ployer. men regard as dangerous and they try 

in leaner years they would put up Insurance men report that in gen- to combat it. They seek to impress 
quite a fight. eral —_ are not too many employers upon such employers that if a_compul- 
The group men find that strong agi- — y ony hing er’ compulsory legis- sory law is passed it should afford pri+ 
estlon for’ ealkaindteReathiliier Ades ation 1e preponderance of employers vate companies a chance to compete 

‘ 3 3 are Republican in politics and the major with state funds. bf 

comes irom smaller employers, those agitation for compulsory insurance has While the average group man does not 
employing less than the statutory group been coming from Democrats. How- feel that he can openly talk down com- 
minimum. The small firms are not ever, the group men note there is a pulsory disability, he recognizes that 
offered regular group disability insur- general apathy among employers to- there is nothing to keep him from empha- 
ance and even if they are eligible for ward the whole question. They do not sizing the advantages of private cover. 





















If Disaster Strikes- 
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Reinsurance lessens the shock. While the public demand 


for television sets rises to heights no one would have dared to forecast 

a year ago—the manufacturers of video sets are gearing themselves 

to meet enormous production schedules. Rapid expansion is 

often the forerunner of catastrophic accidents and expensive shut-downs. 
Properly drawn reinsurance plays an important part in your 

protection of this fast-growing industry. Our experience can be useful 

to you in providing suitable safeguards to manufacturing and commercial 


organizations through reinsurance. 
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ACCIDENT AND HEALTH 





To Discuss Group 
A. & H. Problems 


Discussions exploring current prob- 
lems in the group insurance field are 
slated for the annual group meeting of 

& <A. Underwriters Conference at 
La Salle Hotel, Chicago, Nov. 18-19. P. 
W. Watt, W ashington National, chair- 
man of the conference group committee, 
will be in charge. 

The lead-off discussion Nov. 18 will 
center on pros and cons of increasing 
hospital and surgical benefits to follow 
the trend of rising costs, with J. E. 
Hellgren, Lumbermens Mutual. Casu- 
alty, and C. R. Ashman, Lincoln Na- 
tional Life, in charge. W. deV. Wash- 
burn, American Health, will lead a panel 
discussion of medical insurance, includ- 
ing the various types of coverage and 
the experience of companies writing it. 
H. N. Norman, American Mutual Lia- 


That afternoon “Extension of Cover- 
ages”, including the recent Michigan 
ruling on terminal hospital and medical 
maternity benefits and the trend toward 
providing occupational accident and 
sickness coverages to supplement work- 
men’s compensation, will be handled 
by P. G. Korn, National Casualty. J. 
L. Morrison, North American Life & 
Casualty, and Mr. Pogue will discuss 
cases involving less than 25 employes, 
written on either a “pure group” or a 
franchise basis. 

W. S. Collins, Union Labor Life, will 
take up effect of recent court decisions 
upholding the NLRB ruling that unions 
may ‘bargain with the employer on 
group plans. 

Methods for reducing the home office 
costs in group cases will be considered 
the second morning by G. H. Hipp, Em- 
ployers Mutual Liability, and E. D. 
Speer, Great American Reserve. F. M. 
Walters, General Accident, will discuss 
blanket insurance and G. L. McDowell, 








bility, will present the group side of Commercial Casualty, developments 
medica] insurance and H. C. Pogue, and trends in the association group field. 
Business Men’s Assurance, the fran- That afternoon cash sickness benefit 
chise standpoint. programs will be reviewed by R. J. 
’ , - - 
We've got yournumber... t's Porm GF 


the law. 




















Here’s a best-seller an Insurance Producer can praise 
to the 99th degree... Manufacturers Form “99” .. 
the Storekeepers Liability Policy . 
against the one law-suit that could put him out of 
business. Here’s what it covers: 

Accidental Injury, Sickness, Disease, Medical Ex- 
pense, Funeral Expense suffered by any member of 
the public, whether in his store, away from his store, 
caused by his employees, caused by eating or using 
anything he'sells. Also, medical and funeral expense 
applies even if the storekeeper is not liable under 


Get the whole story now from our nearest office. 
Write, telephone, or drop in. 


MANUFACTURERS 


Casualty Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 


. . sure protection 




















Monahan, Lumbermens Mutual Casu- 
alty, speaking on the California act, and 
R. C. Knoblock, Washington National, 
on the New Jersey act. 

The program will conclude with a 
review of legislation in connection with 
cash sickness plans and group laws by 
Bill Howland, conference statistician 
and secretary of the group committee. 


Program Given for A. & H. 
Session at Life Meeting 


Representatives of Life Insurance 
Agency Management Assn. companies 
writing A. & H. insurance will hold a 
luncheon and afternoon meeting Nov. 12 
at the conclusion of the L.I.A.M.A. an- 
nual meeting in Chicago at Edgewater 
Beach hotel. 

John W. Sayler, vice-president of the 
Business Men’s Assurance is program 
chairman. R. H. Belknap, director of 
agencies Occidental Life of California 
and chairman of the committee for com- 





panies writing A. & H. will preside at 
the luncheon. 
After Mr. Belknap’s report E. 


Moorhead, actuary of L.I.A.M.A., will 
speak on current A. & H. compensation 
trends and will present the results of a 
survey he has made; A. B. Olson, vice- 
president of Guarantee Mutual Life will 
speak on “Completing the Protection 
Picture with A. & H.”; W. M. Rothaer- 
mel, vice- -president Pacific Mutual, will 
handle the topic, “Fitting A. & H. Into 
Training.” T. T. Wallace, president of 
Great American Reserve, will discuss 
A. & H. Selling Methods, and F. S. 
Finch, vice-president United Benefit 
Life will speak on merchandising A. & 
H. into today’s market. 





Strong Program for Okla. 
Sales Congress Announced 


A strong program is announced for 
the sales congress of Oklahoma A. & H. 
Assn. at Oklahoma City Dec. 6. 

V. J. Skutt, we" Benefit H. & A., 
president of H. & A . Underw riters Con- 
ference, will speak on “Operation—Co- 
operation;” Wesley J. A. Jones, assis- 
tant executive secretary of the National 
association, on “A New Man Views 
Your Accident and Health Business;’ 
Charles B. Stumpf, Illinois Mutual Cas- 
walty, Madison, Wis., first vice- president 
of the National association, on “Y our 
Approach—Is It Yours?” and Earl Put- 
nam, Waterloo, Ont., president of Can- 
ada Health & Accident, on “The Com- 
mon Denominator of Success.” The pro- 
gram will be completed by a panel in 
course of formation. 

The meeting of the Oklahoma associa- 
tion origanally scheduled for Oct. 25 was 
postponed to Nov. 8. 


Chicago A. & H. Association 
Banquet Plans Announced 


The banquet of Chicago A. & H. 
Assn., which has been an annual affair 
since 1925, will be held in the grand ball- 
room of Hotel LaSalle, Nov. 18. Plans 
are being made to accommodate 400 at 
the banquet. More than 50 reservations 
already have been received from com- 
pany men. 

John H. Campbell, 





Provident Life & 


Accident, banquet chairman, will open 
the program and introduce President 
Irving G. Wessman of the association, 


who has arranged the banquet program. 

E. H. O’Connor, Insurance Economics 
Society, will present a permanent me- 
morial for the late Harold R. Gordon, 
managing director of H. & A. Underwrit- 
ers Conference. 

V. J. Skutt, Mutual Benefit H. & A., 
conference president, will be the honored 
guest and speaker. 

Insurance Director Parkinson of IIli- 
nois also will be an honored guest and 
speaker, as will Robert L. Hogg, ex- 
ecutive vice-president of American Life 
Convention. 

Also present at the head table will 
be Illinois insurance legislative leaders, 
Arthur J. Bidwell, chairman senate in- 


Ben S. Rhodes, 
Russell Arrington, 


surance committee; 
chairman, and W. 
vice-chairman house committee, and 
Walker Butler, state senator. 'O. hi 
Breidenbaugh, executive secretary, will 
represent National Assn. of A. H. 
Underwriters. 

Entertainment will include the Mid- 
States Four, 1948 international barber 
shop quartet semi-finalists. 

Preceding the banquet at 6:30 p.m., a 
reception and cocktail party will be 
given in honor of the 18 past presidents 
of the Chicago associations and dis- 
tinguished guests. Tickets including all 
costs are $7 per person and tables can 
be arranged by companies and general 
agencies. 


Fireman‘s Fund Shapes 
Single TDB Form for N. J. 


Fireman’s Fund Indemnity announces 
its plan for providing temporary disa- 
bility benefits under the New Jersey 
law. It will issue a single policy form 
providing amounts of weekly benefit 
identical to those provided by the New 
Jersey workmen's compensation law, 
which is 6674% of the average weekly 
earnings with a minimum of $10 and 
maximum of $25. Additionally, bene- 
fits otherwise payable are increased 50% 
for the period the employe is confined 
in a hospital. Fireman’s Fund Indemnity 
approaches the problem on the basis 
that the TDB benefits are an extension 
in principle of workmen’s compensation. 
There are two rate schedules depend- 
ing on industry classification. The cost 
will be either 1% of taxable wages or 


85%. 
Gregory Speaks at L. A. 


LOS ANGELES—President E. F. 
Gregory of National Assn. of A. & H. 
Underwriters spoke at the October 


meeting of Los Angeles A. & H. Under- 
writers Assn. He said the A. & H. man 
should not be in the business alone to 
make money, but should have a broader 
view. He declared that more persons 
buy income protection for their families 
than they buy life insurance for them- 
selves. He said that the A. & H. busi- 
ness is threatened and that those in the 
business must be prepared to meet that 
threat. 


Case Western Iowa Manager 


Meredith Case of Des Moines has 
been appointed division manager for the 
western half of Iowa for Bankers Life 
& Casualty. He formerly was with Na- 
tional Benefit Life. 


Republic National Life of Dallas has 
been elected a member of Bureau of 
A. & H. Underwriters. 


Inter-Ocean has been licensed in Ore- 
gon, with C. F. Burrill as general agent. 


In the official summary of security 
transactions and holdings reported to 
the SEC for the period Sept. 11 to Oct. 
10 it was indicated that U.S.F.&G. ac- 
quired 174 shares of Fidelity & Guar- 
anty and its holdings now comprise 
189,000 shares. J. eeey Bibby bought 
10 shares of U.S.F.&G., increasing his 
holdings to 25; Hugh D. Combs bought 
25 shares and now has 225; Charles C. 
Conlon, bought 15 shares and now has 
90 and Frank R. Kent bought 50 and 
has 550. 








INVESTIGATION OF 
NEGLIGENCE CASES 


Our book is now recognized and en- 
dorsed by the leading insurance cas- 
ualty companies and we will furnish 
names upon request. Price $2.00, ef- 
fective Oct. 18. Please enclose « 
check for $2 to purchase at least one 
copy to give us the opportunity to 
prove value of this book. Quantity 
prices on request. ASSOCIATED 
LAWYERS PUBLISHING CO., 1001 
Broad Street, Newark 2, New Jersey: 
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~ CHANGES IN CASUALTY FIELD 





—_ - 


Bennett Joins Automotive 
Mutual Group at Chicago 


Richard O. Bennett has been named 
trafic safety consultant of National 
Assn. of Automotive Mutual Insurance 
Companies. For the past three years 
he has been senior traffic safety consult- 
ant for the National Safety Council. He 
will serve as assistant to J. C. Stennett, 
director of safety engineering, at the or- 
ganization’s headquarters at Chicago. 

Mr. Bennett was a winner of the 
Kemper fellowships awarded annually by 
Lumbermen’s Mutual Casualty, and be- 
came a member of the first class gradu- 
ated from Northwestern University’s 
traffic institute. He was managing di- 
rector of the Lansing, Mich., safety 
council, and served for three years as a 
trafic specialist in the army transporta- 
tion corps, principally in Europe, hold- 
ing the rank of captain. 


Six New Claim Offices 


Hartford Accident has opened new 
field claim offices at 320% South Olive 
street, West Palm Beach, Fla.; 213% 
North Main street, Kokomo, Ind.; 101 
River street, Saranac Lake, N. Y.; 222 
South Tryon street, Charlotte, N. C.; 
Bowie building, Beaumont, Tex., and at 


San Jose, Cal. 

Manager at West Palm Beach is 
Howard V. E. Hanson, graduate of 
University of Miami, and who has been 
an adjuster for Hartford A. & I. since 
1946 at Miami. Kokomo manager is 
Carmi J. Yoakam, graduate of Denison 
University and University of Michigan 
law school. 

In charge at Saranac Lake is William 
B. Shea who has been with Hartford 
since 1929 and has served at Hartford, 
Portland, Me., and Chicago. 

. K. Boone, graduate of Virginia 
Polytechnic Institute and former army 
major who has been with Hartford A. & 
I. at Greensboro, N. C., is manager at 
Charlotte. 

L. E. Turner, who has been with 
Hartford A. & I. since 1941, is manager 
at Beaumont while San Jose manager is 
M. K. Campbell, graduate of Suffolk law 
school and who has been with Hartford 
A. & I. 20 years. 


Perry Named Asst. Manager 


Gerald L. Perry, superintendent of the 
surety department for Hartford Acci- 
dent at Seattle, has been advanced to 
assistant resident manager there. He 
will assist Albert A. Carson, resident 
manager, in general supervision of busi- 
ness in the territory. 

Mr. Perry entered the insurance busi- 
ness in Great Falls in 1920. In 1922 he 
joined Hartford Accident at Spokane, 
where he remained until transterred to 
San Francisco in 1925. In 1927 he was 
transferred to Seattle as special agent, 
and a few years later was appointed su- 
perintendent of the fidelity and surety 
department. Mr. Perry served two years 
as president of Seattle Surety Under- 
writers Assn., and is now secretary of 
that organization. 


Indemnity of N. A. Changes 


Thomas W. Dickson, 2nd, has been 
Named assistant superintendent of the 
automobile department of Indemnity 
of North America. He has been with 
the company since 1930 and in recent 
years has been supervising underwriter 
in the auto department. 

James Connor has been appointed to 
the special risks department of Indemi- 
mty of North America. He formerly 
Was with Bureau of A. & H. Under- 
writers. He is a graduate of Univer- 
Sity of Pennsylvania. 








LaFayette Locke, assistant manager of 
the department of information and pub- 
dications of Assn. of Casualty & Surety 
Companies, has resigned to join the pub- 
lications department of Shell Oil Co. in 
New York. Mr. Locke joined the associa- 
Uon staff in 1946. 


G. J. Stone General Manager 
of Utilities Mutual 


George J. Stone has been elected vice- 
president, general manager and director 
of Utilities Mutual of New York, taking 
the place of Charles E. Morrison, who 
is retiring. Mr. Stone has been super- 
intendent of claims since 1921. He is a 
former president of New York Claims 
Assn. 

Mr. Morrison joined Utilities Mutual 
shortly after it was formed in 1914. He 
was a teacher at Columbia and is a for- 
mer president of New York State Mu- 
tual Casualty Companies. 


Meekins to San F rancisco 


B. F. Meekins, special agent at Dallas 
for the claims bureau of Assn. of Cas- 
ualty & Surety Companies, has been 
transferred to San Francisco and ele- 
vated to special agent in charge. He 
replaces Robert D. Benn, who has re- 
signed to return to the practice of law 
in Dallas. 

Mr. Meekins joined the claims bureau 
in 1946. During the war he was assist- 
ant director of plant protection for 





California Shipbuilding Corp. He is a 
law graduate of Wake Forest College. 


Phoenix Indemnity Names 
Graham at Chicago 


James R. Graham has been appointed 
manager of casualty underwriting at Chi- 
cago tor London Guarantee and Phoenix 
Indemnity. Mr. Graham has been at 
the home office in the underwriting de- 
partment for more than 20 years, most 
recently handling workmen’s compensa- 
tion and liability underwriting for IlIli- 
nois. 





Sheffer - Cunningham, Wichita adjust- 
ing firm, has added Richard R. Barnes, 
formerly with Hartford Accident at 
Wichita, to its staff to handle liability 
claims. 


Charles E. Nail, president of Lumber- 
men’s Mutual of Mansfield, O., has 
been elected to the advisory board of 
Lumbermens Mutual Casualty. 


Insurance Women of Milwaukee were 
guests of Insurance Women of Racine at 
a Hallowe'en dinner, after which William 
Cc. Carney of Carney-Rutter agency, Mil- 
waukee, discussed the Wisconsin as- 
signed risk plan. He was introduced by 
Urban Krier, executive secretary Wis- 
consin Assn. of Insurance Agents. 


COMPANIES 


Employers Reinsurance 
Volume Shows Gain 


The sharp increase in premiums 
written in the first six months of- 1948 
permitted Employers Reinsurance to 
show a big gain in volume over 1947. 
The writings in the third quarter ended 
Sept. 30 were smaller than a year ago. 

Employers added fire insurance in the 
third quarter of 1947. Thus the first 
half of this year included the new line, 
while a year ago there was none. The 
third quarter of 1947 showed an abrupt 
climb as a result of the new line. The 
quarter just ended was the first com- 
parable period with last year. 

Premiums written in the three months 
ended Sept. 30, 1948, totaled $6,193,447, 
compared with $6,447,055 a year ago. 
For the nine months in 1948 the total 
was $18,710,689, compared with $14,- 
395,794 a year earlier. 





Investment Income Gains 


Net investment income, after taxes, 
for the third quarter was $163,724, 
against $135,686 a year ago. The 9- 
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Agent X: "Can you give me a brief out- 
line of the indemnities provided?” 


Manager Y: “Sure, jot this down—Ac- 
cident Benefits (beginning the Ist day if 
desired) are payable from one year to 
LIFETIME and Sickness Benefits (beginning 
the 8th day if desired) are payable from 
one year to 100 MONTHS. All policies 
provide for RECURRENT DISABILITIES and 
the shorter term plans are written NON- 
MEDICALLY. In short, Mr. X, | don’t hesitate 
to say we're offering “non-can”’ at its best!” 


VIDENT LIFE 


LISTEN IN while Agent “X” 


gets the facts on our new 
Non-Cancellable line 


Agent X: "Flexible you say—how’s that?” Agent X: "You say supplemental cover- 


ages are available with all of those plans?” 


Manager Y: “There are three separate 
and distinct basic policies. All three are 
issued with various elimination periods— 
and with a wide choice of optional extra 
benefits. You can tailor a policy to fit the 
prospect's needs—and his pocketbook.” 


Manager Y: "That's right—your prospect 
can select from no fewer than four dif- 
ferent hospital riders paying from $4.00 
to $7.00 per day for 90 days for room 
and board—and choose between two sur- 


gical schedules paying maximum fees of 


$150.00 or $250.00.” 


Agent X: “Sounds like you have a really 


saleable line, Mr. Y—can you sent me some 






NON-CANCELLABLE DIVISION 





literature giving the details?” 


Manager Y: "I'm mailing you a complete 
pocket-size kit containing rate cards, under- 
writing rules, specimen policies and a sam- 
ple of our new circular-application which 
includes a handy proposal form.” 


Agent X: “Thanks—that’'s real service. 
We'll be doing a lot of non-cancellable 
business together—but quick!” 


BROKERAGE BUSINESS INVITED 


For your copy of the kit, write or phone 
your nearest Provident Office today. 











& ACCIDENT INSURANCE COMPANY 


CHATTANOOGA 


protecting provident neonle since 1887 
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month investment net was $469,136, 
against $419;558. Loss ratio this year 
has been larger than last year. 


operations of this agents’-owned com- 
pany and to consider an expansion pro- 
gram. It is proposed to double the 


Assets of the company topped the capital to $200,000 so that the company 
$40 million mark for the first time. As can write general casualty lines. At 
of Sept. 30, they were $40,318,083 an present it is authorized to write auto- 
increase of $4,695,279 for the nine mobile lines only. 
months of this year. Since the company started writing 

Voluntary special reserve (unassigned business Feb. 16 it has written 9,000 
Surplus) was $1,027,755, a decrease of cars with total premiums of $362,172. 
$1,296,873 during the third quarter, and The loss ratio to date is reported favor- 
down $895,036 for the nine months of able. About 150 local agents are now 
1948. stockholders. 


Loss reserve rose from $13,949,971 to 
$15,336,186 during the third quarter and 
Was up $3,809,266 for the nine months. 


Minn. Insurer to Expand 





Central Surety Net Lower 
Net earnings of Central Surety in the 
first nine months of 1948 totaled $129,- 


505, compared with $212,749 a year 
ST. PAUL — More than 100 local earlier. 
agents’ who are also stockholders in Net premiums written amounted to 
Casualty Underwriters, Inc., will meet $9,333,523, an increase of $102,688 over 
here Friday to get a report on the the same 9-month period a year ago. 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 


i75. W. JACKSON BLVD. CHICAGO 4, ILL. 








e AMERICAN 


RE-INSURANCE CoO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y 


DECEMBER 32ist, 1947 
rns « «+ © © ¢ 6 
Surplus . . be 
Voluntary Contingency Reserve 750,000.00 

Surplus to Policyholders. . ¥ 
Reserve for Losses. . . . 9,067,162.48 
All Other Liabilities + 3' 7,863,979.60 
TOTAL ADMITTED ASSETS $30,215,388.77 


— Securities carried at $700,000.00 in the 
above statement are deposited as required by law. u 
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Directors declared the regular quar- 
terly dividend of 50 cents a share and 
an extra of 50 cents, both payable Nov. 
15 to holders of record Oct. 29. W. R. 
Schoffstall was elected assistant secre- 
tary. 

Assets increased $1,525,984 this year 
and on Sept. 30 aggregated $17,759,621. 
In the first nine months of 1947 assets 
increased by $1,843,484. Reserves were 
$13,264,867, an increase of $1,506,996. 
Surplus account, after payment of $75,- 
000 in dividends, increased $18,988 to 
$3,494,754. 








Martin Lewis and Aids 
on Pacific Coast Trip 


LOS ANGELES—Martin W. Lewis, 
general manager of Surety Assn. of 
America, and Peter A. Zimmermann and 

T. Morehouse, assistant secretaries, 
were guests here at a special luncheon 
meeting of Surety Underwriters Assn. 
of Southern California. 

Mr. Lewis said considerable progress 
is being made in the solution of the 
regulatory law situations in the vari- 
ous states, and that organization and 
state officials are in active cooperation. 

He reported that the survey of the 
surety business being conducted by 
Prof. Backman on behalf of Surety Assn. 
is making rapid progress and that when 
completed it will be valuable to those 
in the business. He discussed some of 
the problems now confronting the busi- 
ness throughout the country. 





Neb. State Bond Letting 
Is Set for Nov. 22 
LINCOLN, NEB.—Biennial letting 


of fidelity bonds for state officials and 
employes will be held ‘Nov. 22, Director 
Stone announces. Constitutional off 
cers and‘heads of certain departments 
are exempt. Bids will be for blanket 
bond coverage for each department. All 
companies wishing to submit bids must 
file their rates by Nov. 7. 

Mr. Stone said additional figures 
probably will be filed by the companies 
to support their claim that rates in Ne- 
braska are not too high. The depart- 
ment held a hearing last week, with 50 
company men in attendance, when Mr. 
Stone said loss ratios in this state are 
lower than in other states and rates 
should be lowered accordingly. The 
companies contended their rates must be 
figured on a national basis. However, 
new filings may be made to cover “cer- 
tain types of bonds” which may result 
in rate changes. 

At the hearing Martin W. Lewis, gen- 
eral manager of Surety Assn. of Amer- 
ica, and C. C. Fraizer, Lincoln attorney, 
explained the workings of the associa- 
tion. 


Open L. A. Airport Bids 


Los Angeles board of public works 
has opened the bids for the westerly 
section of the Los Angeles municipal 
airport. N. M. Ball & Sons, Santa Bar- 
bara; Harmes Bros., Sacramento, and 
H. E. Parker, Marysville, jointly were 
low bidders on schedule A, with a price 
of $3,663,000, and Morrison-Knudsen 
Co. on schedule B at $1,700,000. Glens 
Falls Indemnity, through its San Fran- 
cisco office, was on the bid bond for 
the first group and Fidelity & Deposit 
for Morrison-Knudsen Co. 


World Bank Policy 
WASHINGTON International 
Bank for Reconstruction & Develop- 
ment carries a blanket accident and 
travel policy with ‘Commercial Casualty 
to cover its officers and employes in 
their world-over missions, it is disclosed 
in the bank’s latest financial statement. 





Insurance Women of St. Louis at their 
dinner meeting Nov. 9 will hear Elmer F. 
Emrich of FBI talk on its work. 


ASSOCIATIONS 


Iowa Claim Men Hear 
Department Claim Counsel 


DES MOINES — Sam _ Orebaugh, 
complaint counsel for the Iowa depart- 
ment, speaking at a meeting of Iowa 
Casualty & Surety Claim Assn., pointed 
out the important part claim adjusters 
play in insurance, representing a direct 
and usually the first contact with the 
insurer, 





Hear Bryan and Cox 


ATLANTA — Judge Shepard Bryan 
spoke at the meeting of Atlanta Claims 
Assn., outlining the work of the group, 
which covers claims investigations and 
adjustments in several southeastern 
states. Felix O. Cox, special agent in 
charge of the Atlanta office of the 
Claims Bureau, also on the importance 
of cooperation on the part of members, 


Discuss “Comp” Cancellation 


At the luncheon meeting of Casualty 
Underwriters Assn. at Newark Nov. 8, 
there will be a discussion on “Compen- 
sation Cancellation Procedure.” 





Crime Talk at L. A. 


LOS ANGELES—Col., Lear B. Reed, 
veteran of both world wars and an at- 
torney, spoke — Casualty Insurance 
Adjusters Assn. Southern California 
on “Cross Roads “ol Crime.” He spoke 
mainly on his activities as a member of 
the FBI during the Kansas City political 
scandals. 


Catlin Conn. Club Speaker 


HARTFORD—Casualty & Surety 
Assn. of Connecticut will meet Nov. 15 
to hear Robert I. Catlin, vice-president 
of Aetna Casualty and chairman of the 
Connecticut highway commission. 





Hildebrandt Elected at Buffalo 


Gilbert S. Hildebrandt, manager at 
Buffalo for Standard Accident, has been 
elected president of the Casualty & 
Surety Club of Buffalo, 


PERSONALS 


Election of Vincent Cullen, president 
of National Surety, as president of the 
Maryland Society of New York, was 
confirmed at a meeting last month at 
New York City. Membership of the 
Maryland Society is composed princi- 
pally of men born and raised in Mary- 
land now living in New York. They 
gather on notable Maryland holidays. 


Governor Rennebohm of Wisconsin 
has appointed B. E. Kuechle, vice-presi- 
dent and claims manager of Employefs 
Mutual Liability, as a member of the 
permanent “employ the handicapped” 
committee. Harry Lippart of the state 
industrial commission is chairman. 


pears” 


Frederick W. Reuther, 50, of Loyal 
Protective Life, a director of the A. 

Underwriters of Milwaukee, was 

killed when an automobile in which he 
































SURETY UNDERWRITER- 
FIELDMAN 


Position now open in Midwestern city. 
Starting salary $5,000. Man 30 to 4 





preferred. 
Insurance Personnel Pl t Company 
Box S-27, The National Underwriter 
175 W. Jackson Blvd., Chi 4, Illinois 
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was riding collided with a truck on a 
highway. 

Henry Ittleson, who was chairman 
of C.I.T. Financial Corp. and who died 
at the age of 77, was also chairman of 
National Surety, C.I.T. subsidiary. 

E. E. Pelz, 86, district agent for the 
accident department of Aetna Life at 
Seattle, died there. He was with Aetna 
at Salt Lake City before moving to 
oad in 1900. 


Hale i iRersca, High 
F. & C. Executive, 
Is Retiring 


After 43 years of service, Hale Ander- 
son, 


vice-president of Fidelity & Cas- 
ualty, has retired 
at his own request. 
Mr. Anderson re- 
ceived his law de- 
gree at Cornell 
University, and in 
1905 joined F. & C. 
He has long been 
recognized as an 
outstanding under- 
writer, particularly 
expert in the bond- 
ing and surety field. 
He has for many 
years Mpg tens 
d - on impor- 
Hale Anderson = tant committees. 
Mr. Anderson will spend his retire- 
ment at North Stonington, Conn., which 
was his summer home but recently has 
been converted for permanent use. 
Chairman B. M. Culver and President 
F, A. Christensen, in company with sev- 
eral of Mr. Anderson’s other business 
associates, tendered him a luncheon and 
presented a token of their esteem. 








Work Out New Agreement 
on Maternity Coverage 


LANSING, MICH. — The Michigan 
department is advising all Michigan- 
licensed carriers writing hospitalization 
or medical coverage with maternity ben- 
efits of the recommendations of a spe- 
cial committee to assure equitable treat- 
ment of maternity claims. 

The committee noted that most of the 
problems raised result from transfers 
from one catrier to another, causing lack 
of continuity of maternity coverage. It 
advocates considering that claims for 
maternity benefits are incurred with 
the inception of pregnancy, rather than 
at the time of hospital confinement, pro- 
vided satisfactory safeguards against 
anti-selection are present. 

For group policies, it recommends ex- 
tending maternity coverage for nine 
months following termination of insur- 
ance, regardless of cause. except for 
failure to pay premiums while a group 
policy is still in effect. 


Dependents’ Coverage Included 


The extension would apply to depend- 
ents’ coverage, when provided by policy 
terms, and would apply whether or not 
a succeeding carrier assumed the risk. 
In cases of transfers of coverage, the 
succeeding carrier’s waiting period would 

¢ limited to not more than nine months 
and claims for benefits based on preg- 
Nancy commencing on or after the 
effective date of the transfer would be 
covered by the succeeding carrier, 
whether or not the confinement com- 
menced within the waiting period. 

On individual and family expense pol- 
ities, carriers should extend maternity 
Coverage for nine months after cancel- 
ation or refusal to renew ‘by the in- 
surer, provided pregnancy commenced 
during the insured period but if insured 
lapsed on premiums no extension would 
e expected. 

The same provisions as for group 
Would apply to franchise policies and 
Non-profit contracts as they pertained to 
“tisks underwritten without individual 
selection and without right of individual 
termination by the insurer covering five 


or more of a class of employes or mem- 
bers of a group, with or without a 
master contract.” 

The report further recommended that 
maternity coverage include childbirth, 
abortion and miscarriage and that the 
word of the attending physician be ac- 
cepted relative to the date of inception 
of pregnancy. 

Members of the committee who 
worked out the recommendations were: 
Albert Pike, actuary Life Insurance 
Assn. of America; C. Clark Bryan, at- 
torney American Life Convention; John 
P. Hanna, attorney H. & A. Underwrit- 
ers Conference; Merle J. Thompson, 
Standard Accident, representing Bureau 
of A. & H. Underwriters; Jay C. 
Ketchum, Michigan Medical Service, 
representing Blue Cross; John Panchuk, 
counsel Federal Life & Casualty, rep- 
resenting Michigan companies, and 
John W. Wickstrom, director accident 
and health division Michigan depart- 
ment. 





National Surety originated and exe- 
cuted with seven other surety companies 
a $15 million bond at Cleveland on be- 
half of Harry J. Colby as administrator 
of the estate of John R. Raible. 

c. F. Reiner of Massillon, O0., has taken 
his son, Ralph C. Reiner, into the busi- 
ness. 


READER WRITES: 


Must Extend Group 
to Small Firms or 
UCD Laws Certain 


The NatTIoNAL UNDERWRITER has re- 
ceived the following letter from Ralph 
L. Hermann, district manager for Penn 
Mutual Life at Freeport, IIL: 

“Your editorial “Compulsory Disabil- 
ity Not Inevitable’ is well taken. How- 
ever well it is stated, it still refers to 
the larger employers and the larger 
cities. Throughout the states are many 
small cities and villages with a prepon- 
derance of employers with a small num- 
ber of employes that are less than the 
necessary number of employes to qualify 
for group or wholesale coverages. Like- 
wise the coverages diminish when drop- 
ping from group to wholesale. 

“In spite of what we as agents or the 
small employers can do, if the insurers 
do not drop their minimum qualifying 
reqiurements to at least five employes 
and give us good and equal coverages 
and rates, we will surely have compul- 
sory state legislation. It is time that 





the insurers do something about it. The 
majority of private enterprises (and the 
small ones are in the majority) have no 
alternative but to accept the legislation. 
‘Little Business’ is getting the squeeze 
from all sides, and the great insurance 
industry is doing its bit most definitely. 

“A legislator that has his constituents’ 
social interests at heart does not have 
to be a leftist to quickly see and jastly 
argue for such compulsory legislation. 
Why does the great insurance industry 
stand by, time after time, and see these 
needs and developments and allow such 
legislation to be enacted and then, after 
the house is burning, get all excited and 
do a lot of-talking and not much else? 
Why should they not take the lead? 
Preventive maintenance is always best.” 


United Managers Gather 


United of Chicago held its managers 
convention at Miami Beach: More than 
100 managers and their wives represent- 
ing the industrial department attended. 
The company was represented by Presi- 
dent O. T. Hogan and Vite-presidents 
J. R. Hogan and G. Blair Heiser. 








Leo D. Frederickson has urchased 
the agency of the late C. J. Morlin 

Associated F. & M. and Dixie fire 
have withdrawn voluntarily from Ohfe. 














pe 


[54 YEARS arree re sien 


of Napoleon Bonaparte 
PACIFIC EMPLOYERS INSURANCE COMPANY was founded »-1993. 
Wee twenty-five years of age in 1948-~~ old enough to know 
what its all about and young enough to try new ways. 
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President 
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Indiana Bank Department Sets Bond 
Minimums for Fidelity Coverage 





The Indiana department of financial 
institutions earlier this year issued a 
regulation requiring banks and trust 
companies to carry bonds on all officers 
and employes who have control of or 
access to money or securities in the 
regular discharge of their duties. The 
regulation sets out the minimum bonds, 
geared to the amount of deposits. 

No bond will be approved in an 
amount less than provided in the two 
schedules, one of which is for the 
blanket bonds and the other ror indi- 
vidual schedule bonds, and the can- 
cellation clause rider must be issued 
for notification to the Indiana banking 
department if there is cancellation for 
any purpose. The minimums set up by 
the Indiana department fall roughly 
halfway between the “minimum” and 
“fair” amounts set forth in the recom- 
mended schedule of bond amounts of 
the American Bankers Assn. 

To get the deposit figure, banks are 
to use the average of the deposits ac- 
cording to the two required reports im- 
mediately preceding the date of the 


WANT ADS” 


COMPENSATION 
UNDERWRITER WANTED 


for position as assistant department 
manager. Must have thorough knowl- 
edge of “bureau” procedure in east- 
ern states and experience in classifi- 
cation. Unit statistical knowledge not 
required but of distinct advantage. 
This opening offers a good position 
now and an excellent future apportu- 
nity. 











The 
Shelby Mutuai Casualty Company 
Shelby, Ohio 








WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar 
with retrospective or participating plans. 
Texas territory only. 
TEXAS INDEMNITY INSURANCE CO. 
P.O. BOX 1259 


Galveston, Texas 








CASUALTY AND SURETY UNDERWRITERS 


Junior and senior positions available from 
coast to coast. Salary $3600 to $6000 with 
large opportunity for advancement. Men 25 
to 35 preferred. 


Insurance Personnel Placement Company 
S-10, The National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 














AVAILABLE 

COMPENSATION AND LIABILITY MANAGER 
Age 36. employed, 15 years experience. De- 
sires positi with pany who appreciates 
efficiency and pa rate with 

Prefer South or Southwest. Address S-21, The 
National Underwriter, 175 Jackson Blvd., 
Chicago 4, Illinois. 




















Susie woman as casualty underwriter in ac- 
tive office writing sizeable lines. Must have 
experience and some background. Highest 
wages paid for one who qualifies. Location: 
Detroit. Mich. Address S-22, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 
CASUALTY CLAIMS MANAGER 
desires qualified Claims 


las branch office. Excellent 

maar with 

age, experience, other 

Replies will be kept 

he National Under- 
Jackson Bivd., Chicago 4, Ulinois. 


National ity Cc 
Marecer for position in D: 
week 


writer, 175 W. 








bond. A bond in a term of more than 
one year is subject to approval as to the 
amount at each anniversary date. De- 
posits of branches are to be used in 
determining the amount of minimum 
bond to be carried by branch officers 
and employes. 

“Each bank and trust company shall 
maintain sufficient and adequate insur- 
ance covering all functions or activities 
in keeping with sound banking prac- 
tices, or in lieu thereof shall maintain 
an adequate reserve against such haz- 
ards,” the regulation states “Particu- 
lar emphasis is placed on the fact that 
the amounts set forth herein are only 
minimum requirements,” according to 
the regulation. “Selection of the cover- 
age must be made in accordance with 


the needs of the institution for the 
safety of all depositors.” _ : 
Recently the Connecticut commis- 


sioner of banking announced that he 
would ask the next legislature to change 
the law in order to provide for the aud- 
iting of the banks accounts by outside 
firms. One of the major reasons he 
gave was because of the rising fre- 
quency of fidelity losses in banks. 


Bankers Blanket Bond Schedule 


Minimum 

Deposits ond 
100,000-$ DOR TSO. cskccecevs $ 15,000 
200,000- an Se 20,000 
300,000- $00,000 .cccccces 25,000 
400,000- BOG,CGO ctccccere 30,000 
500,000- THOOO 0 0ceicves 5,000 
750,000- REGEN (eveccces 45,000 
1,000,000- 1,500,000 ......... 5,000 
1,500,000- BOOS .COO .cccccace 70,000 
2,000,000- BROCCO .ciccccce 80,000 
3,000,000- CED ciccceese 100,000 

5,000,000- TOUTED ccocceccs 115,00 
7,500,000- 10,000,000 ......... 140,000 
10,000,000- 15,000,000 ......... 175,000 
15,000,000- 20,000,000 ......... 225,000 
20,000,000- DIOR ccccsacve 275,000 
25,000,000- 35,000,000 ......... 340,000 
35,000,000- 50,000,000 ......... 415,000 

50,000,000- 75,000,000 ......... 500,00 
75,000,000- 100,000,000 ......... 600,000 
100,000,000- 150,000,000 ......... 725,000 

Individual Schedule Bond 

Minimum 

Deposits ond 
$ 100,000-$ 200,000 .......... $ 10,000 
200,000- BOSE cccccesaun 15,000 
300.000- SM? ccos's tude 17,500 
400,000- BOSE cccnedeges 20,000 
500,000- Sk ar See 22,500 
750,000- 1,000,000 .......... 37,500 
1,000,000- 1,500,000 .......... 44,000 
1,500,000- 2,000,000 .......... 50,000 
2.000,000- 3,000,000 .......... 60,000 
3,000,000- 5,000,000 .......... 70,000 
5,000,000- 7,500,000 .......... 85,000 
7,500,000- 10,000,000 .......... 100,000 
10,000,000- 15,000,000 .......... 125,000 


Swinney Retires at Dallas 
for Pacific Mutual 


Lem C. Swinney, Pacific Mutual gen- 
eral agent at Dallas is retiring from the 
business Nov. 15 after 35 years’ service, 
His first five years were with Northwest- 
ern Mutual Life at Hutchinson and 
Wichita, Kan. He was a partner in the 
firm of Renfrew & Swinney, district 
agents at Hutchinson for Northwestern 
Mutual, for four years, then district 
agent at Wichita for the company for a 
year. 

He left Northwestern Mutual to go 
with Pacific Mutual as general agent in 
Wichita, and went to Dallas ten years 
ago as general agent for Pacific Mutual. 

Previous to entering life insurance 
work he was with the H. J. Heinz Co. 
for 10 years, latterly as sales manager at 
New Orleans. 

He plans to spend considerable time 
in the interests of his hobby of raising 
the famous Tennessee walking horse, 
which he believes is the world’s finest 
saddle horse. 

His successor at Dallas 
been announced. 


has not yet 


The first social meeting of the sea- 
son of the Insurance Women’s Club of 
Oklahoma City drew an attendance of 100 
members and guests. Houston Wright of 
Mutual Employment Bureau, spoke on 
psychological relation between employer 
and employe. 

Massachusetts Assn. of Insurance 
Women will hold its first fall meeting in 
Boston the evening of Nov. 13, with a 
speaker to be announced later. 


Casualty Actuaries 
Complete Program 


Winfield W. Greene, executive vice- 
president of General Reinsurance, will 
be the principal speaker at the annual 
dinner of the Casualty Actuarial Society 
at the Biltmore ‘hotel, New York City, 
Nov. 18. Mr. Greene is a former presi- 
dent of the society. Second dinner 
speaker is Frank W. Lovejoy, sales ex- 
ecutive for the Socony-Vacuum Oil Co. 

The all-day session on Nov. 19 will 
be opened with the secretary’s report, 
admission of new fellows and associates 
and the election of officers and three 
members to the council. James M. Ca- 
hill, secretary of the National Bureau 
of Casualty Underwriters, and president 
of the Society will deliver his report, 
following which several papers will be 
presented. A luncheon follows. 

During the afternoon current ques- 
tions on automobile liability will be dis- 


cussed including private passenger 
classication plans, trends of experience 
and rating plans, medical payments 


cover, and the single limit policy. 


Lee Detroit Production 
Mgr. of Provident L. & A. 


Provident Life & Accident has ap- 
pointed Clarence E. Lee as production 
manager of its Detroit branch. Mr. Lee 
entered the insurance business with 
Travelers. Before going to Michigan in 
1940 he was in its New York branch. 
Most recently he has been with Conti- 
nental Casualty and before that was su- 
perintendent of the Aetna Life group’s 
accident department for Michigan. 


Lumber Mutual Changes 


At the semi-annual meeting of Lum- 
ber Mutual Fire, Boston, Vice-president 
F. E. Rothwell was elected treasurer. 
He continues as vice-president. T. J. 
Quinlan was elected assistant treasurer. 
Mr. Rothwell succeeds Treasurer C. G. 
Churchill, who died. 

Mr. Churchill had been with the com- 
pany for over 25 years, the last 14 as 
treasurer. 

The company’s statement for the first 
eight months was satisfactory; the first 
time in history assets exceed $6 million. 
Surplus shows substantial increase. 


Tex. Comp Hearing Nov. 23 


Casualty Commissioner Gibbs of 
Texas has sent out notice of a hearing, 


Nov. 23, to consider workmen’s com- 
pensation and employers’ liability mat- 
ters, including revision of rates; full or 


extra legal medical rates, limits and en- 
dorsement forms; revision of classifica- 
tions for truckmen, aircraft and oil well 
drilling and lease operations. 


Bruce W. Griffin has been elected presi- 
dent of Grand Rapids Insurance Adjust- 
ers Assn. V. E. Rohrs is vice-president 
and B. H. Hart secretary. 


ee 


Succeeds Mentor 
a 


J. Dougherty Ma- 
hon, who has suc- 
ceeded J. Arthur 
Nelson as president 
of New Amsterdam 
Casualty, has worked 
with Mr. Nelson 
since 1902 when he 
became his _secre- 
tary. Mr. Nelson is 
now chairman. 





G. S. Van Schaick Joins 
Ignatius Law Firm in N. Y. 


George S. Van Schaick, former sy- 
perintendent of insurance of New York, 
who recently retired as vice-president 
of New York Life, has returned to 
the practice of law as a member of the 
New York City firm of Ignatius, Me 
Fadden & Catalano. Milton B. Ignatius, 
Jr., son of the senior partner, has also 
become a member. 

Mr. Van Schaick became superintend. 
ent of insurance in 1931, serving until 
1935. A year later he joined New York 
Life as vice-president in charge of mort- 
gage loans. 


Renew License Law Service 


The licensing law committee of Na- 
tional Assn. of Insurance Agents will 
renew its agents’ licensing law bulletin 
service during the 1949 state legislative 
year. 

The bulletin will be sent to all the 
state officers and legislative committees 
desiring it. 

The Samuel F. Fisher agency of Read- 
ing, Pa., observed its 65th year of rep- 
resentation of North British & Mercan- 
tile when Secretary Carl L. Brandt, and 
State Agent Henry M Herrmann, vis- 
ited the agency. Prior to a dinner Mr. 
3randt presented Charles Fisher, pro- 
prietor of the agency, with an inscribed 
wristwatch. 





The T. A. Cummings, Jr., Co. agency 
of Chicago has moved to larger quarters 
in 619 Insurance Exchange. 


George Traver, public relations d- 
rector of the National Board, is back at 
his desk after having been out for a 
week. He was slugged by several th 
late one evening last week at the co 
of 39th and Madison in New York 
and the injuries inflicted kept him homie 
for a week. ; 


s 
The Dawley & Erney agency, Odgé 
burg, N. Y., has been sold to the We 
Fox agency. Seward F. Brown, formé 
of Potsdam, recently joined the For 
agency as a partner. 
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St. Louis A. & H. 
Men Hear Buyer’s, 


Seller’s Viewpoint 


ST. LOUIS—“When an A. & H. 
agent calls on me he has to talk fast 
and convincingly and say something 
quickly that will interest me,” Dr. Philip 
DuBois, a psychologist on the staff of 
Washington University, told A. & H. 
Underwriters Assn. of St. Louis, speak- 
ing on “The Buyer’s Point of View.” 

His address followed one by Monte 
Baer of the Kern agency on “The Sell- 
ers Point of View.” 

“The agent must be able to convince 
me that he can do me a real service,” 
Dr. DuBois said. “If he enters my 
office just to make a sale, that agent is 
Jost, and he will be quickly invited to 
be on his way. 

“When an insurance agent is an- 
nounced, the prospective buyer instinc- 
tively sets up a defense against the 
sales approach. - The agent is there to 
make a commission on a sale. The 
buyer or prospect immediately thinks of 
the various reasons why he should use 
the premium money in other ways. 


Mainly Matter of Motivation 


“The keynote of insurance representa- 
tive-prospect relationship is a matter 
of motivation. Motivation is what makes 
people tick. The principal element that 
governs the sale is those motives that 
interest the prospect, and, of course, 
the motives that govern the work of 
the agent.” 

Mr. Baer devoted most of his talk 
to methods for obtaining prospects, so 
that the agent can arrange his day’s 
work and know exactly where to go 
each hour that he is seeking business. 
He stressed that there is no magic to 








Sheed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
Saco nature, in condensed 
orm. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 


(A) 


ANCHOR CASUALTY co. 
































prospecting; just having a plan to obtain 
prospects and then calling on them. 
He outlined how such commonplace 
things as the city directory, telephone 
book and the daily newspapers can be 
used to obtain live prospects. 

He brought out that skilled mechan- 
ics make big money these days, while 
women in industry often are paid sal- 
aries as large as those of men. He 
touched on the value of a letter of in- 
troduction, especially in life insurance. 
A satisfied customer will readily recom- 
mend an agent to his friends and may 
actually do the selling for him, Mr. 
Baer said. 





Level Group Commissions 
Prove Increasingly Popular 


The level scale of group commissions 
generally paid by casualty companies 
is being adopted to an increasing ex- 
tent by the life companies for all types 
of business. Some companies encourage 
the practice wherever possible through 
mutual agreement with producers. Many 
see considerable advantage in doing 
away with the large first year commis- 
sion traditional with the life companies 
and spreading the same credit over the 
renewal and service years. 

Most life companies have been paying 
a 20% first year commission, graded 
downward with the size of the risk. 
The life companies vary on renewal 
commissions, but 5% is normal for nine 
years with some paying renewals for 
as long as the business renews. There 
are various service fee arrangements 
also in effect. 

The casualty company level scale 
amounts to from 7 to 10% per year as 
long as the business renews. Among 
the advantages which the life people 
are now discovering for this system 
is that it keeps down the first year 
premium and enables a better initial 
cost to be quoted. Both of these fac- 
tors are important in the highly com- 
petitive field. The first year is the 
crucial one in the group business and 
the 20% commission can have the ef- 
fect of boosting a rate to a point where 
the client is dissatisfied. Many agents 
prefer the level commission plan be- 
cause of the income tax advantage it 
brings them. 

Also competition-bred are situations in 
which producers are obliged to accept 
less commission than in the past. There 
are company men to be found that say 
that the commission situation in the 
group field could stand reexamination 
with a view to lowering them generally. 
They say that the commissions now 
drawn are excessive in the light of the 
part the agent or broker plays in the 
writing of group. Naturally the produc- 
ers have no sympathy for this sort of 
talk. They maintain that as creative 
salesman they occupy the major role 
in placing group and, if anything, their 
commissions should be revised upwards. 


Honor Albany 25-Year Men 


The Albany office of Aetna Casualty 
gave a dinner to mark the 25th anni- 





versary of four executives. David M. 
Allen was todastmaster. 
The 25-year service. men honored 


were: Frank D. Frymire, Albany office 
manager, who went there three years 
ago from Pittsburgh, where he was su- 
perintendent of agents; Earl S. Jones, 





Reprints Available 


Some of the two page reprint 
copies of the popular Casualty 
Insuror article on selling the 
storekeepers liability policy are 
still available. These sell at $3.20 
for 100° $12.70 for 500 and $19 for 
1,000. The article gives a clear 
outline of the points necessary to 
know in selling the policy together 
with specific claim examples un- 
der the various policy covers. Or- 
ders may be sent to the National 
Underwriter Co.; 420 East Fourth 
street, Cincinnati, O. 





attorney in charge of the claim depart- 
ment; Hartwell J. Austin, superinten- 
dent of accident and health and group 
claims, and Bernard D. O'Neill, engi- 
neer in charge of safety inspection 
work. 


Issues Polio, Other Diseases Cover 


Alliance Life has issued a new sick- 
ness policy covering polio, tetanus, en- 
cephalitis, leukemia, spinal meningitis, 
scarlet fever, diptheria and smallpox at 
a rate of $5 for a single person and $10 
for a family group. The policy provides 
up to $5,000 for three years’ treatment 
covering doctor, hospital and nursing 
services, drugs and appliances. 





CASUALTY 31 
Casualty Course on Coast 
E. H. Kingsbury, assistant educational 
director of Royal-Liverpool, is now on 
the Pacific Coast to conduct a casualty 
and surety course at the San Francisco 
office for 33 of the group’s fire field men. 
Earlier a course in fire and inland ma- 


rine subjects was conducted there by 
Frank D. Eubank, educational director. 





Insurance Women’s Club of Detroit 


will entertain their bosses at dinner 
Nov. 9. Guest speaker will be R. lL 
Packard, educational director of Pack- 


ard Motor Car Co. Master of ceremonies 
is Eugene Gallagher of Planet. Com- 
missioner Ferbes will be a guest. 
Warren F. Kimball, has moved his 
brokerage offices to 90 John street, N. Y. 





Self-insurers aren't lost business to you. 
Yeu can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation . .. or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We've had 30 years 
experience in writing it and can give 





Y / Get the facts 


about this 
big market! 


you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A golden 


opportunity for aggressive salesmen. 
Go after it. We can help you. Write 
or phone for information UNDER- 
WRITTEN BY LLOYD’S OF 


LONDON. 


« R.N. CRAWFORD ¢CO., Inc. . 


120 So. La Salle St., Chicago 


Tel. RAndolph 6—0750 





Increased “Packaged Profits” -are assured when you 
sell Columbus Mutual’s “Life Package.” The records of 
hundreds of salesmen prove it. So if you are not 
acquainted with this unique method of insurance selling 
you'll find our sample portfolio—sent without 
obligation—especially interesting. 


The COLUMBUS MUTUAL 





LIFE INS 


URANCE COMPANY 


D. E. Ball, President Columbus 76, Ohto at 
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The Fire, Casualty and Surety Bulletins Will Help You 





This is reduced size picture of the 
three large volumes of accumulated 
issues. Actual size of books 12x10 


inches. Contain 1,936 pages. 


A LOUISIANA AGENT SAYS:— 


“Your letter regarding the adjustment of a loss under a 
reporting form enabled me to close a sale for $200,000 of 


coverage.” 
**e* © @© @ 


A SPECIAL AGENT SAYS:— 


“The Fire, Casualty and Surety Bulletins which I carry 
around with me all the time on the road is the best Service 
of its kind I have ever used. I have urged my agents to 
buy this Service so they can render a better service to 


their clientele.” 
eee @ & 


AN INSURANCE BUYER FOR A LARGE 
MANUFACTURER SAYS:— 


“Enclosed herewith is our check in payment of year’s sub- 
scription to the F. C. & S. Bulletins which we find are very 
beneficial to this department.” 


THE FIRE, CASUALTY AND 


SURETY BULLETINS 
(A National Underwriter Publication) 


420 East Fourth Street Cincinnati 2, Ohio 


New York Boston San Francisco Philadelphia Dallas Detroit 
Minneapolis Des Moines Chicago Atlanta Kansas City 


Write More Business and 
Write It Better 


INDISPENSABLE SERVICE FOR AGENTS, 
FIELDMEN AND EXECUTIVES 


@ No matter what data you have in your office now, 
you need these Fire, Casualty and Surety Bulletins. 
This service gives you accurate, up-to-the-minute facts 
about coverages and underwriting when you need them 


most. 
EASY TO USE 


@ When you subscribe you receive these three large vol- 
umes containing 1,936 pages. Each month you will 
receive supplements to keep the contents of the books 
up to date. Colored index tabs divide the pages into 
sections for easy reference. Printed index in front of 
each volume supplies guide to all cross references. 


INVESTIGATE WITHOUT OBLIGATION 


@ You owe it to yourself to examine the Fire,. Casualty 
and Surety Bulletins. Responsible insurance men may 
have the Service delivered to their office on ten days 
approval plan without obligation to purchase. If not 
satisfied that Service will aid you, at end of approval 
period return the volumes wrth no obligation to pur- 
chase anything. 


MAIL YOUR ORDER NOW 
For The Fire, Casualty and Surety Bulletins 


The National Underwriter Co. 
420 East Fourth Street 
Cincinnati 2, Ohio 


Please send me immediately the three big volumes containing all past issues of The 
F. C. & S. Bulletins and mail the monthly supplements to me for one year, for which I 
enclose either check for 


(0 $40.00 in full, or check for 


(C0 $10.25 to be followed by checks for same amount in 3, 6 and 
9 months from date. 


You may continue my subscription beyond one year at $7.75 for each three months’ 
service, until I notify you in writing to discontinue. 
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Fire can be controlled. While it is im- 
possible to completely eliminate this 
hazard, there is no doubt that the pri- 
mary Cause is everyday carelessness. 
And that can be decreased by the ex- 
ercise of care and preventive action. 

The economic health of the nation 
is being seriously undermined by 
losses in human, physical and natural 
resources. The businessman and the 
civic leader should take the lead in re- 
ducing the terrific toll. In so doing, he 
not only will be serving his own in- 


1 This awesome : 
oe : lives from this 


loss of 1 2 
™ not to mention 


What's worse, 
scourge is more 
many more 


a's Lost Cities:- 


ad in your newspaper that 


had been ruined by fire - - - cities 


11 that fire is 
the annual propery nited States! 
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loss of human 
— 10,000 annually, 
thousands of injured. 


TO STOP THIS LOSS? 


terests but those of the country as well. 

In the long run, fire insurance rates 
are based on volume of losses so that 
care in preventing fire is good econ- 
omy as well as good sense and good 
citizenship. 


«THE HOME* 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE e AUTOMOBILE = MARINE 
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From Moline to Madras... 
and Protected Every Mile! 


A* OCEAN CARGO policy written through the Marine Office 


of America protects shipments while in transit from the 


point of origin to final destination. 


Nearly every manufacturer, jobber, importer, exporter, and 


freight forwarder in your community is an Ocean Cargo prospect. 


Let them know that you can handle their Ocean Cargo Insurance 


as easily as you handle their domestic risks. 


You simply fill in an Application for Quotation and forward 
it to us. Then we'll send you a sample policy or quotation with 


rates and conditions to submit to your client for approval. 


CONSULT THE MARINE OFFICE OF AMERICA ON ALL OCEAN CARGO PROBLEMS! 


a Sh or AMERICA 


Wp are 
aa 116 JOHN STREET 


Mee CLASSES OF OCEAN AND 


Insurance Exchange Bldg. 


NEW YORK 7, NEW YORK San Francisco 4, California 
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SERVICE OFFICES 
Baltimore, Maryland 
Boston, Massachusetts 
Cleveland, Ohio 
Detroit, Michigan 
Houston, Texe 
Jacksonville, Florida 
Los Angeles, California 
Lowisville, Kentucky 
Philadelphia, Pennsylvania 
Pittsburgh, Pennsylvania 
St. Lovis, Missouri 
Stockton, California 
Syracuse, New York 


WESTERN DEPARTMENT SOUTHERN DEPARTMENT 
Canal Building 
Chicago 4, Silinois New Orleans 12, Lovisiana 
. e 
PACIFIC DEPARTMENT NORTHWESTERN DEPARTMENT 
140 Sansome Street Colman Building 


Seattle 4, Washington 


INSURANCE 








